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THREE 1 BOOKS 
Every Investor Should Own 


1 “INTELLIGENT INVESTMENT PLANNING” 


(A New Handbook for Investors) 
By Louis Guenther ..... 48 pages ... . . papercovers .... . $100 


ae An outline of time-tested rules and principles to guide the average stock market investor. 
. Clear, concise and non-technical—How to lay the foundation for a life-time investment 
program.—How to determine when to buy stocks or bonds.—Discovering elementary in- 
vestment principles—When to Sell—How to recognize the signals—How to recognize 
inflation and hedge against it—How to read “Business Barometers.”—Providing safeguards 
for your investments.—How to weed out poor securities. (19 Illustrations and Charts.) 


a 2 “Recovery and Common Sense” 


Elections do not change economic law. Majorities, no matter how overwhelming, cannot escape the con- 
sequences of economic error. The author of “Recovery and Common Sense,” Dr. Sprague, an American, 
was Chief Economic Adviser to the Bank of England before President Roosevelt called him to Washington 
to become Economic Adviser to the United States Treasury. He resigned this post in protest against the 
monetary policies of the Administration, and presents in this book (pub. 1934) his critical analysis of 
those policies and also an outline of his own ideas of economic and monetary reform. If Dr. Sprague’s 
conclusions are correct our recovery problem is still far from solution. Whether you agree or disagree 
with his ideas, it behooves every citizen interested in economic stability to study this little volume. 


gis 3 “Tf You Must Speculate, Learn the Rules” 


Who knows the rules of Wall Street? Surely the successful speculators—who still have their money—do. 
What, briefly, and in non-technical language, are the rules by which they succeed, and what are the 
pitfalls to avoid? Mr. Williams’ little book is the answer to these questions. Published in 1930, reprinted 
in 1934, “If You Must Speculate, Learn the Rules” continues as one of the ten best sellers out of our 
new list of “150 Books for Investors” (book list on request). 


Says The Brooklyn Daily Eagle, “The book is not large and covers less than 100 pages. Yet it contains 
more real information and sound advice about what to do in the stock market than several large volumes.” 
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FOUNDED BY OTTO GUENTHER IN 1902 | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
| as long as it clings to this ideal it cam count upon the support of the investing public. 
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The Book 
Everybody 
Is Talking 
About 


HOW TO WIN 
FRIENDS AND 
INFLUENCE 
PEOPLE 


By Dale Carnegie 
340 pages... $1.96 


1. What are the six ways of making 
most people like you? Dale Car- 
negie tells you on pages 83 to 145. 


2. What are the twelve ways of win- 
ning others to your way of think- 
ing? Dale Carnegie tells you on 
pages 149 to 241. 


3. What are the nine ways to change 
people without giving offense or 
rousing resentment? Dale Carnegie 
tells you on pages 245 to 283. 


Would it be worth $1.96 to you just 
to reduce friction, eliminate the lit- 
tle irritations, smooth out the rough 
spots of every day business life? 


INVESTORS’ BOOK SERVICE 


Twenty-second Floor 


21 West Street 


New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by II inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send momey order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 
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The Safest Hedge Against Inflation 


Your Own Home 


Overlooking the Hudson—in New York City 


A SMALL GROUP of beautiful Colonial homes in an exquisite 
setting, on the site of the famous Morosini Mansion. In 
Riverdale, the most exclusive residential section of New York 
City. Twenty-five minutes from 42nd Street by train or by car. 


Seven rooms, three baths, game room and garage. Although the 
land, being within the city limits, possesses seasoned and established 
value, plots nevertheless average about three and one-half city lots. 
The houses are air conditioned in winter—motor cooled in summer. 
The flick of a switch operates either process. Each home overlooks 
the river. The final word in location, construction and design. 


These modern homes offer a social prestige, a new “design for 
living”, far beyond that afforded by any comparable five or six 
room apartment, yet cost less to carry. Living better, you save 
money. And each dollar invested now is a hedge against inflation 
and rising labor costs. 


Down payments in some cases are as little as $4,000. You can 
move in now and enjoy the summer in a town-country air condi- 
tioned home. Or, if necessary, adjustment may be made for October 
first occupancy. Act now, before housing prices soar—the Fall 
may be too late! 


For information please apply to: 


E. J. DONEGAN 


50 East 42nd Street, New York 


Telephone: MUrray Hill 6-05 87 FW-June 16 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


By Frank H. McConne.i 

N 1929, when the Republic Stee! 

Corporation was looking for a 
man to become its head, the directors 
lost little time in agreeing that the 


logical selection 
was Tom Mer- 
cer Girdler, then 
president of the 
Jones & Laugh- 
lin Steel Cor- 
poration with 
headquarters in 
Pittsburgh. 
Girdler had in 
his favor a thor- 
ough knowledge 
of the steel busi- Steelmaker Girdler 


ness from pud- Men Like Him 
dling to selling 


to directing manufacture. He was 
liked by the men who worked with 
him. He could see ahead. And he was 
known as an executive who had the 
courage of his beliefs. 

Today, Girdler is the leader of that 
school of thought which believes that 
non-union men in the steel industry 
should have rights equal to those of 
CIO members. If old employees 
want to work, he holds, they should 
be protected and should not be com- 
pelled to join a union. More than 
that, Girdler has made every effort 
to keep Republic plants open; to 
prevent intimidation by CIO pickets, 
and, to feed men who are bivouacked 
in CIO-picketed Republic plants. In 
doing so, he has disdained the lead 
of U. S. Steel Corporation which, 
headed by Myron C. Taylor, early in 
the CIO drive yielded to the latter’s 
demands and recognized CIO as 
Labor’s bargaining agency in “Big 
Steel’s” field. Lined up with Re- 
public Steel and Girdler in the pres- 
ent critical situation are two other 
large independents. 

Girdler’s rise to Republic’s leader- 
ship has been achieved via the hard 
route of exacting work. He was born 
in Clark County, Indiana, in 1877; 
attended high school in Louisville, 
Ky., and was graduated from Lehigh 
University with the degree of 

(Please turn to page 25) 
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—Rudy Arnold from Black Star 


The Market Situation 


Lack of public interest in share markets is being reflected 
in unusual dullness and small day-to-day price changes. 
Meager activity may persist for a number of weeks longer. 


OR a period of trading dullness comparable to that 

which has been witnessed in recent weeks it is nec- 
essary to go back to the summer and early fall of 1934, 
when from June to October daily transactions seldom 
amounted to a million shares. But in November there 
appeared the beginning of increasing activity and rising 
prices which carried the industrial average up a hun- 
dred points before any significant decline occurred. But 
in more important respects the present situation presents 
no parallel with that of the earlier period, and any theory 
that the current dullness must persist as long as that 
of 1934 lacks substance. One of the most important prob- 
lems of the present is of course that of labor, and until 
there appears some evidence the strike wave has begun 
to recede—as a result either of action on the part of the 
authorities or an awakened sense of responsibility by 
labor itselfi—the general industrial background will lack 
an ingredient essential to optimistic market psychology. 
Nevertheless, it is of great significance that not even 


the combination of strikes, gold scares, unsettled Euro- 
pean conditions, evidences of the start of a summer busi- 
ness recession and legislative uncertainty has resulted 
in any substantial liquidation of stocks. Important rea- 
sons for this are the manner in which business is only 
reluctantly giving ground and the fact that inflation, 
while not now being widely discussed, will continue to 
be a factor as long as the Federal budget remains out of 
balance. 


NDICATED market policy continues to call for re- 

tention of well situated shares, replacing those fac- 
ing an uncertain future with issues having more clearly 
defined prospects. Nothing has yet developed to sug- 
gest the need for haste in new acquisitions of important 
size, but purchase of individual issues which are obtain- 
able at wide discounts from prices of several months 
ago appears fully justified for investment purposes. 
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The 


Business: 

Except for strike-affected areas, reports are that retail 
trade has been holding to, or near, former high levels. 
New building contracts, which sagged early in May, 
ended the month in an upward trend although the late 
gains were insufficient to bring the month’s total up to 
the average for April. With the various indexes other 
than steel operations clearly showing that goods still are 
being produced in large volume, freight car loadings re- 
flect the fact that they also are moving to consumers, 
and at an increasing rate. For the last week of May 
freight traffic attained a new high for the year, all classi- 
fications sharing in the expansion except live stock. (The 
following week registered an abrupt decline in loadings, 
but this was due largely to the incidence of the holiday.) 
No further recession in the steel operating rate has oc- 
curred, despite strikes, but incoming business has been 
declining. All in all, general trade and industrial activity 
have been holding up gratifyingly well in the face of 
labor troubles and seasonal influences, and it appears 
probable that an early solution of the strike problem 
would result in a materially smaller summer business 
recession than some time ago seemed indicated. 


Installment Selling: 


According to recurrent reports over the past several 
months, Washington has been becoming uneasy over the 
growth of instalment selling—the concern being that an 
unhealthy situation was being built up which might aid 
in touching off a general business decline. This week 
there appears a Department of Commerce study which 
throws important light on the problem. This study cov- 
ers 14 kinds of retail trade, figures being obtained from 
1,969 stores located in 88 cities; thus it can be regarded 
as comprehensive. Although it is estimated that in- 
stallment sales last year increased to about $4.5 billion 
-—against $3.6 billion in 1935 (and $6.5 billion in 1929) 
—their proportion to total sales rose but little, accounting 
for 14.0 per cent of the total in 1936 against 12.8 per 
cent in the previous year. On the basis of these figures, 
it is apparent that the growth of installment selling has 
‘considerable distance to go before it presents any serious 
problem. The proportion of installment sales of some 
of the more important lines for 1935 and 1936 were as 
follows : 


1935 1936 
Auto accessories and tires...... 11.7 14.3 
Department stores............. 8.0 9.1 
Household appliances.......... 74.9 74.3 


Trading Volume: 


A clear indication of the depths to which New York 
Stock Exchange activity has descended in recent weeks 
is afforded by a comparison with conditions prevailing 
in 1926—a year which witnessed nothing like the boom 
activity of 1928 and 1929, incidentally. In that year 


two million-share days were frequent, and the average 
monthly volume for the year was 37.4 million shares, 
For the month of May, 1937, total volume amounted to 
only 18.5 million shares, with 772,882 shares the daily 
average. But to complete the picture, in 1926 there 
were only about 525 miilion shares listed on the Stock 
Exchange; now the total is over 1.3 billion. Thus we 
have had an increase of nearly 150 per cent in shares 
listed, but a decline of 50 per cent in trading. 


Aviation: 


Manufacturers of aircraft, engines and equipment ap- 
pear to be headed toward a record year. Deliveries for 
the four months to April 30 totalled $30.4 million against 
$18.8 million for the same period of 1936, an increase 
of about 60 per cent. The industry itself is looking for 
sales volume for the year to total $100 million, which 
would constitute a new high record and would compare 
with $76.8 million for last year. Indications are that 
profit margins are narrower this year, but this is being 
more than offset by the expansion in volume and the 
result should be materially improved earnings. 


Gold: 


Rumors that the gold price would be lowered ap- 
peared recently again, giving stock traders a new case 
of jitters. Official sources reiterated that no change is 
“imminent,” and indications are that—even looking be- 
yond the immediate future—no change will be made. In 
the first place, this country has already built up its stock 
of the metal to the equivalent of $12.0 billion, and any 
reduction in the price would immediately result in a 
corresponding loss to the Treasury. Second, a cut in 
the gold price would be reflected in declines in prices 
for farm goods and other commodities, and here political 
considerations enter heavily. Informed Washington 
opinion is that there now remains in the world only 
about one billion dollars in hoarded gold. Not all of 
that will come onto the market, of course, and once the 
metal ceases to come from hoards the problem of hand- 
ling only the newly mined metal will be comparatively 
easy. In other words, both Washington and London 
have already gone so far with their gold policy that no 
turning back is in prospect. And once this is realized 
a recurrent cause of security market uneasiness will be 
removed. 
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The Big Board— 
Focal Point of the 
Country. 


Will the Next 
Move Be Upward 
or Downward? 


—Finfoto. 


Sustained Market Advance Ahead? 


NE need only scan _ the 

graphical record of business 
and the stock market in the 
1920s or the more remote past to 
find ample evidence of the recur- 
rence of sharply defined periods 
of recession—lasting from a few 
weeks to several months—in all 


Granting the existence of influences of 

a disturbing nature, the weight of evi- 

dence supports the view that current 

reactionary tendencies will prove to be 

temporary. The predominance of con- 

structive factors should be reasserted 
in the not distant future. 


politically impossible; mainte- 
nance of the present price will in- 
volve some difficulties, but none 
of an insuperable character. En- 
actment of the entire New Deal 
program by Congress would have 
disturbing effects in certain in- 
dustries, but the more radical 


bull markets, even those which 
have subsequently risen to un- 
precedented heights. Such market reactions generally 
reflect the correction of temporary maladjustments in 
business and industry. In every major expansion of 
economic activity there come times when the pace be- 
comes too rapid; business and the security markets tend 
to overdiscount the intermediate term possibilities. The 
inevitable result is a recession, followed by a period of 
dullness of varying duration; business marks time until 
the consuming power of the public catches up. 


Period of Readjustment 


This is undoubtedly what has happened during the 
past three months. Some additional time may be re- 
quired to complete the period of readjustment, to gauge 
the extent of summer business recession and the probable 
strength of the forces tending to set in motion a new 
advance in the fall. Furthermore, in addition to influ- 
ences of a strictly cyclical character, a number of current 
developments which are not at all reassuring to cautious 
investors must be reckoned with and their temporary 
prominence may tend to postpone the time of the next 
market upswing. The more important may be enumer- 
ated briefly as the gold scare, the labor situation, and the 
threats of new restrictive legislation and business-baiting 
tactics on the part of the Administration. 

It must be conceded that, if the pessimists’ interpreta- 
tions of these prolific sources of newspaper scareheads 
should prove to be correct, the result might be a lasting 
barrier to further business progress or even a major 
reversal of trend. A calm and reasoned analysis of the 
probabilities leads to the conclusion that the trend of 
events affecting gold and Congress is not as ominous as 
it might superficially appear. Reduction of the price 
of gold, with all its deflationary implications, appears 


measures such as the minimum 
wage and maximum hour bill are 


. likely to receive much more careful scrutiny than were 


accorded other similar Administration measures when 
Congress was more deserving of the “rubber stamp” 
epithet. If recent tentative indications of a more critical 
and independent spirit in Congress are substantiated, the 
dangers of new bills being rushed through without re- 
gard to workability or the possible effect of choking 
business enterprise will be materially lessened. Ad- 
journment of the current session is likely to find much 
of the program still “in committee.” 


Effect of the Labor Situation 


It would be unrealistic to attempt to gloss over the 
dangers of the labor situation. No lasting or really satis- 
factory solution of current labor problems is likely to 
be found until the Wagner Act is amended to enforce 
greater responsibility upon labor organizations and to 
establish certain rights of management in labor disputes. 
However, the chief interest of the investor is in the 
effects upon earnings of the new labor movements. The 
tangible evidence up to the present time does not afford 
much basis for pessimism. Labor will undoubtedly re- 
ceive a greater share of profits, but there is as yet no rea- 
son to believe that a generous slice will not be available 
for shareholders. Even those companies which suffered 
most from strikes in the first quarter turned in surpris- 
ingly good reports for that period. More or less static 
enterprises will suffer from reduction of profit margins, 
but the results available to date indicate that those which 
are enjoying a substantial expansion of volume will be 
able to carry through a good part of their increased 
gross revenues to net income for distribution to the com- 
mon stockholder. 

Thus, even when concentrating on the darker side of 
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the current business picture, logic 
does not compel one to despair of the 
future. And to obtain a balanced 
perspective, numerous other forces 
must be viewed in suitable propor- 
tion. These other influences weigh 
heavily on the favorable side of the 


scales. There is an old financial tra-. 


dition to the effect that low interest 
rates and good crops are the essen- 
tials required for the generation of a 
bull market in stocks. There is a 
strong economic basis for this adage; 
it would be difficult to conceive a new 
bear market in the face of low inter- 
est rates and increasing purchasing 
power of the agricultural community. 
Recent weather developments have 
been so favorable that forecasts are 
currently being made of a “billion 
dollar wheat crop” for 1937, which 
would be almost double the average 
of the last six years. Prospects are 
also favorable for other “money 
crops,” notably cotton. The statis- 
tical position of agricultural com- 
modities in the United States and 
other countries is such as to indicate 
the probability of large increases in 
exports, and the relation between the 
farmer’s income and the prices which 
he pays for manufactured goods is 
more favorable than for many years 


past. Although there are reasons for 
believing that the long term trend of 
interest rates is upward, increases in 
interest charges are likely to be 
gradual, and a much higher level must 
be reached before the cost of bor- 
rowed money would act as a brake 
upon business or the stock market. 
Despite the increase in member bank 
reserve requirements, excess reserves 
have recently totaled around $800 
million, a surplus sufficient to facili- 
tate substantial further credit expan- 
sion. And while current money mar- 
ket rates are slightly higher than a 
year ago, they are still far below nor- 
mal, or the average charges over a 
long period of years. This combina- 
tion of favorable circumstances is one 
which has given a strong stimulus to 
general business activity at more or 
less crucial stages of other business 
cycles. 

Although conservative economists 
have expressed concern over the ulti- 
mate effects of the heavy concentra- 
tion of bank resources in U. S. 
Government bonds, and continuance 
of the trend of bank investments of 
the years 1933—1936 would eventu- 
ally create some serious problems, the 
banking structure of the country as a 
whole is sound and the banking sta- 


tistics do not present the danger sig- 
nals which have usually been apparent 
shortly before the culmination of 
major bull markets of the past. 
Granting that, if a large expansion 
of commercial credit were superim- 
posed upon the heavy holdings of 
Governments, dangerous credit strain 
would result, it is interesting to note 
that over the past twelve months the 
increase in loans has been largely off- 
set by the reduction in Government 
bond holdings. The June 2, 1937, 
statement of reporting member banks 
shows a net increase of only $10 mil- 
lion in total loans and investments 
over corresponding date in 1936, To- 
tal loans were up $945 million, but 
holdings of direct and indirect Gov- 
ernment obligations were down $771 
million and other securities $164 mil- 
lion. The upward trend of commer- 
cial loans in recent months is de- 
cidedly encouraging ; as long as it is 
counterbalanced by reductions of in- 
vestment holdings there will be no 
need for fear of a strained credit 
structure. The status of speculative 
credit is also reassuring. New York 
Stock Exchange borrowings on col- 
lateral in May amounted to but 2.05 
per cent of the market value of all 
(Please turn to page 21) 


Why Yields Per Cent 


Rising taxes are nothing new to a utility, but Penn- 
sylvania companies face new imposts. And Pennsyl- 
vania is becoming more rate-cut conscious. 


A YIELD of over 8 per cent from 
a common stock which is show- 
ing a rising earnings trend appears 
—on the surface—to be an anomaly. 
But that is the indicated return from 
United Gas Improvement, which 
showed earnings of 31 cents a share 
for the first quarter against 28 cents 
a share for the same period of last 
year. 

The reasons for the high yield are 
three-fold. First, the $1 dividend is 
not being earned by a particularly 
wide margin, that rate of payment 
comparing with consolidated earnings 
of $1.11 per share for the latest 12 
months. For the same period, parent 
company earnings amounted to $1.04 
per share. 

Second, continuation of the com- 
pany’s contract under which it op- 
erates the Philadelphia Gas Works 
is in doubt. This contract expires at 
the end of this year, and the City of 


Philadelphia is demanding new terms 
which may make it impossible for the 
company to continue this branch of 
its activities. However, loss of the 
contract would mean little, on a per 
share basis, to U.G.I. All it gets 
for its management of this property 
is $800,000 a year of which, it has 
been reported, but $600,000 is taken 
into the company’s income account. 
The latter amounts to about 2.6 cents 
per share of U.G.I. common. 

Third, and most important, officials 
of Pennsylvania, whence U.G.I. de- 
rives over 70 per cent of its operating 
income, have been becoming increas- 
ingly “utility conscious.” The old 
Public Service Commission has been 
replaced by a new body appointed by 
the Governor and given broad pow- 
ers. A bill has been introduced in 
the legislature taxing utility proper- 
ties which in the past have been tax- 
free. This measure appears to be 


dead so far as the present session is 
concerned, but may be revived in the 
next session. Further, the Governor 
has instituted a campaign for lower 
rates. 

How much these measures may in- 
crease expenses, and cut revenues, is 
not definite at the present time. But 
because of the already narrow divi- 
dend coverage, those trends have dis- 
quieted holders of the shares. As a 
partial offset against reduced rates, the 
$130 million refunding operation of 
Philadelphia Electric (a subsidiary) 
earlier this year will save around $1.3 
million annually, equal to about 5% 
cents per share of U.G.I. common. 

All in all, the present situation with 
respect to U.G.I. stocks appears to 
be that, while existing uncertainties 
may act as a deterrent to immediate 
purchase, holders seem warranted in 
maintaining their position. If later on 
prudence should dictate a reduction 
of the $1 dividend to, say, 80 cents, 
the new rate would still afford a 
return of over 6% per cent on the 
basis of prevailing prices, around 12. 
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The Lackawanna, Lehigh 
Valley and Jersey Central 
are contesting New Jersey 
tax assessments. Outcome 
of the suit is especially im- 
portant to the latter road. 


Hard Coal Roads 
Face Problems 


HE recent slump in the market 

of the general mortgage bonds 
of the Central Railroad of New Jer- 
sey was attributed to a statement by 
the president of the road in tax liti- 
gation proceedings in the Federal 
District Court in Trenton, N. J. Ac- 
cording to President E. B. Scheer 
the road faces bankruptcy if its New 
Jersey tax assessments are not re- 
duced. Four other roads—the Erie, 
Lehigh Valley, New York Central 
and Delaware, Lackawanna & West- 
ern—have joined in the suit. The 
outcome will be particularly impor- 
tant to the Jersey Central, Lehigh 
Valley and D., L. & W. because of 
their relatively large concentration of 
mileage in the State of New Jersey. 
The Jersey Central has the most at 
stake, for two reasons; its earnings 
are falling considerably short of fixed 
charge requirements (while the 
others are covering their charges), 
and its accrued tax liabilities are the 
largest. Recent balance sheet figures 
showed a total tax liability (includ- 
ing other taxes) of $11.5 million for 
the Jersey Central, $3.4 million for 
the Lackawanna, and $4.1 million for 
the Lehigh Valley. These figures re- 
flect in large part New Jersey taxes 
levied but unpaid. 


Tax Fight 


The railroad’s fight with the New 
Jersey officials on tax assessments is 
one of long standing. Since 1932 all 
of the railroads with important mile- 
age in this state, except the Pennsyl- 
vania, have been withholding a sub- 
stantial part of their tax payments. 
The Pennsylvania has paid in full, 
but under protest. At the end of 
1936, unpaid taxes of the Jersey rail- 
roads amounted to $29.6 million. 
Claiming that their assessments are 


inequitable, the railroads have un- 
successfully pressed claims for re- 
ductions through the state courts and 
have subsequently taken their suits 
to the Federal courts. 

The carriers’ suit to prevent the 
collection of part of the taxes levied 
for the years 1932 and 1933 was un- 
successful in the Federal District 
Court and appeal was taken to the 
Circuit Court of Appeals following 
the adverse decision of the lower 
court last December. In view of the 
importance of the principles involved 
it is assumed that the final decision 
will be rendered by the U. S. Su- 
preme Court. Arguments were started 
April 20 in Federal District Court on 
a suit of substantially the same na- 
ture covering taxes for the years 
1934-1936. 

The railroads’ claims that their 
properties are being subjected to ex- 
cessive assessments are based upon 
several contentions, but their main 
argument is that their value has de- 
clined because of the sharp reduction 
in earning power in recent years. 
They point to the fact that assess- 
ments in the years in question were 
materially larger than 1928 and 1929. 
According to the president of the 
Lehigh Valley, ‘we are not asking to 
have our properties valued at the 
low ebb of the depression. We seek 
to have them valued on an average 
basis, taking into account the peaks 
and the valleys.” The carriers also 
stress the fact that much business has 
been permanently lost to competing 
agencies. 

In addition to earning power 
factors the railroads point to apparent 
discrepancies in comparative valua- 
tions. The litigants state that taxes 
levied upon railroads by the State of 
New Jersey are the highest in the 
country. In 1935, railroads in New 
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Jersey were taxed at the rate of $8,- 
898 per mile of road, as against an 
average for the forty-eight states and 
the District of Columbia of only $934 
per mile. 

Although considerable time will 
elapse before a final decision is 
handed down in this litigation, and 
it would be presumptuous to predict 
the nature of the Supreme Court’s 
decision, the railroads appear to have 
a strong case. This view appears 
warranted in the face of adverse de- 
cisions in the lower courts mainly be- 
cause of the precedent established in 
the case of Great Northern Railway 
v. Weeks, in which the valuation of 
the properties of the Great Northern 
was in dispute. The Supreme Court 
held assessments of the railroad’s 
properties which failed to take into 
account the decline in earning power 
following 1929 to be in conflict with 
the Fourteenth Amendment of the 
Constitution. 


Adverse Factor? 


However, since the outcome will 
remain in doubt until the final court 
decision is handed down, the uncer- 
tainty as to tax liabilities will con- 
tinue as an adverse market factor af- 
fecting the securities of the roads 
which have the most to lose or gain 
in relation to total gross revenues. 
These three roads—the Jersey Cen- 
tral, the Lehigh Valley and the Lack- 
awanna—face another important 
handicap. They are primarily an- 
thracite coal carriers. They are 
bound to be affected by the long 
term downward trend in the use, and 
rail transportation, of this commodi- 
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ty. The mild winter in the north- 
eastern states restricted the demand 
for fuel in the 1936-1937 season, and 
all of the hard coal roads except the 
Lehigh Valley showed declines in 
anthracite loadings in the first four 
months of 1937. 

Despite this fact, all of the im- 
portant hard coal carriers except the 
Jersey Central, New York, Ontario 
& Western and New York, Susque- 
hanna & Western are expected to 
cover fixed charges this year. (The 


two latter companies have recently 
filed bankruptcy petitions.) Traffic 
in manufactured goods has recorded 
substantial improvement, and if in- 
dustrial and commercial activity in 
the roads’ territories show further 
gains, reasonably satisfactory earn- 
ings will doubtless be realized by all 
except the Central of New Jersey. 
Net operating income of the latter 
company has shown good improve- 
ment, but not sufficient to eliminate 
deficits after charges. For the four 


months ended April 30, the Jersey 
Central earned about 68 per cent of 
charges, as against 36 per cent in the 
like period of 1936. July bond in- 
terest will be paid, but the longer 
term future of the road will depend 
upon the outcome of the tax litiga- 
tion, the trend of operating earnings, 
and possibly the willingness of the 
parent company (Reading) to lend 
support, if necessary, in view of the 
value of the road as a terminal prop- 
erty. 


Good Yielding 
Chemical Issues 


Returns of nearly five per cent are unusually liberal, 
for chemical shares. And prices of around 14 times 
annual earnings are quite modest for this group. 


ONSIDERING the recent earn- 
ings experience and the satis- 
factory outlook, Columbian Carbon 
and United Carbon appear quite 
moderately valued among the better- 
situated chemical equities. Neither 
stock enjoys a particularly active 
market, and the price range in which 
the issues are traded detracts from 
the general investor popularity of the 
shares. These factors do not, how- 
ever, explain fully the current modest 
market appraisal of prospects, for 
both stocks at a recent date were 
valued at only about 14 times re- 
ported earnings for the twelve 
months ended March 31, and the out- 
look continues very promising. 
Columbian earned $2.69 per share 
in the first quarter of this year, an 
increase of 41 per cent; United re- 
ported profits equal to $1.82 per 
share—a rise of 27 per cent. Last 
year the former company earned 
$7.48 per share and paid dividends 
of $5.75. United Carbon earned 
$5.54 and dividends totalled $4.05. 
Higher rate of activity in impor- 
tant consuming outlets where carbon 
black is an almost indispensable raw 
material should lead to further earn- 
ings gains in coming months. Largest 
outlet is of course the rubber indus- 
try, which takes upward of 80 per 
cent of total output. Carbon black is 
used for reinforcement, to increase 


tensile strength and to give color to 
automobile tires, rubber footwear, 
mechanical rubber goods, and the 
like. Domestic consumption of rub- 
ber in the first four months is esti- 
mated at around 15 per cent above 
last year’s high levels and this rate 
of improvement should be main- 
tained reasonably well for some time 
to come. 

Other important consumers of car- 


bon black include the printing ink: 


industry, which uses the raw ma- 
terial as a pigment, and a wide 
variety of manufacturing trades, such 
as the paint, lacquer, varnish, coated 
paper, shoe and shoe polish, plastics, 
explosives and many other lines. A 
fairly recent development for the use 
of carbon black is in coloring con- 
crete roads to reduce glare. 

The production and sale of carbon 
black accounts for the greater propor- 
tion of the profits of the two leading 
factors, but both companies have 
found an increasingly important earn- 
ings supplement in the distribution of 
natural gas. The latter activity ac- 
counted for approximately 30 per 
cent of gross sales of the two com- 


panies last year and will conceivably 
become of greater magnitude because 
of the unusual growth possibilities in 
the natural gas industry. Carbon 
black is produced by burning natural 
gas and thus the distribution of gas 
is a natural and logical outgrowth of 
the industry. Both companies own 
or control large reserves of natural 
gas as well as facilities for distribu- 
tion. 

While characteristics of the indus- 
try make earnings dependent to some 
extent upon cyclical factors, the pro- 
duction of carbon black is so heavily 
concentrated in the hands of Colum- 
bian and United Carbon that the price 
structure has been creditably main- 
tained, with the exception of a short 
period of over-production a few years 
ago. And with the assured industrial 
application of carbon black in a di- 
versified list of major business proc- 
esses added to the profit possibilities 
of the natural gas division, the stocks 
should continue to occupy a sound 
investment position. On the basis 
of last year’s dividends, Columbian 
Carbon at a recent price of 117 yields 
4.9 per cent and United, at 84, yields 
4.8 per cent. It is not unlikely that 
payments this year will be larger in 
view of indicated earnings improve- 
ment and the strong financial posi- 
tions of the two companies. Afford- 
ing a better-than-average yield and 
with capital enhancement possibilities 
promising, commitments around cur- 
rent levels should prove satisfactory 
for long pull investment programs. 
(Factographs: Columbian Carbon, 
No. 396; United Carbon, No. 206.) 
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Two divisions face tests despite rising retail sales: the 

groceries appear to be exceptionally vulnerable to the 

spreading anti-chain taxes; the varieties need to justify 

their expansion into the higher priced field, which en- 
tails meeting extensive competition. 


HE discussion of the chain store 

industry in last week’s issue 
raised the question of a possible cross- 
roads having been reached and cov- 
ered some of the factors affecting the 
industry as a whole. This article cov- 
ers in detail two of the more impor- 
tant divisions, the grocery and the 
variety chains. The factors stressed 
should be useful in judging other 
divisions, as they are applicable in 
varying degrees throughout most of 
the industry. 


Tax Goats 


The grocery chains are particularly 
susceptible to the anti-chain tax be- 
cause the average annual operating 
profit per store is relatively small, 
ranging roughly between $1,000 and 
$2,000 a unit. A tax may well throw 
many units into the unprofitable zone 
and have an important effect on the 
aggregate amount available for com- 
mon dividends. This was illustrated 
with the recent passage in Pennsyl- 
vania of a graduated chain store tax, 
the maximum levy amounting to $500 
a unit for each additional unit over 
the 500° mark, based only on the 
number of units within the state’s 
borders. Even before Governor Earle 
signed the bill, the larger grocery 
chains began a wholesale closing of 
units. 


There were probably several rea- 
sons behind this maneuver. Chain 
officials undoubtedly hoped that ag- 
gressive action in Pennsylvania would 
deter other states from enacting sim- 
ilar legislation. And the development 
of super-markets, particularly in 
Philadelphia, coupled with the policy 
of two of the big chains in “match- 
ing” stores in neighborhoods in re- 
cent years, has unquestionably re- 


sulted in unprofitable and borderline 
units, even without the tax. 


But the susceptibility of the grocery 
chains can be illustrated by Ameri- 
can Stores Company which at the 
year-end operated 2,816 stores in all, 
1,771 of which were in Pennsylvania. 
Total operating income for 1936 
amounted to $3,215,777, equivalent to 
about $1,140 a store. The maximum 
tax in Pennsylvania would apply to 
1,271 stores and amount to $635,500 
annually, or nearly 20 per cent of the 
1936 operating income. In addition 
there would be graduated taxes on 
the remaining Pennsylvania units. 
The company earned $1.57 a share on 
1,301,320 common shares last year, 
an amount insufficient to cover the $2 
dividend. The Pennsylvania maxi- 
mum tax alone, had it been in effect, 
would have reduced profits by 48 
cents a share. 


While the grocery chains are par- 
ticularly vulnerable to the tax, they 
are also more flexible than most other 
chain divisions. This is because the 
neighborhood character of the stores 
makes expensive and long-term leases 
unnecessary. Typical leases run for 
only a year and average approximate- 
ly 2% per cent of sales, enabling 
managements quickly to close units 
that would become unprofitable un- 
der the state levies. 


Chain Stores 


It is true, however, that the trend 
in recent years has been toward 
larger units that handle more prod- 
ucts. From 1933 to 1935, the chains 
decreased the number of units hand- 
ling only groceries, but increased the 
number handling both groceries and 
meats (see table). The tabulation 
also reveals that the independents are 
encroaching upon the chains, both in 
percentage of total sales and number 
of stores. Combining the two types 
in the table, the independents had 83 
per cent of the stores that did 55 per 
cent of the business in 1933, and 86 
per cent of the stores that did 60 per 
cent of the business in 1935. The 
number of chain units dropped from 
16 to 14 per cent and the percentage 
of sales fell from 44 to 39 per cent. 
A study of some dozen of the larger 
chains also reveals that the percentage 
of profits in relation to sales in most 
instances reached their peaks before 
1929, although absolute peak profits 
centered around that year and even 
ran into the early ’30’s. 


What Next? 


Thus it is not only the tax that 
indicates the grocery chains may have 
passed the point of expanding busi- 
ness and profits. There is statistical 
evidence, and there are such things 
as the growth of voluntary chains and 
the Robinson-Patman Act, which 
cuts into the allowances and discounts 
formerly made to the mass buyers. 

From an investment viewpoint, the 
securities of the grocery chains ap- 
pear decidedly unattractive. Anti- 
chain bills based on the Louisiana 
principle have been promised for in- 


THE CHAINS VERSUS THE INDEPENDENTS 


*GROCERY STORES (Without Meats) 


Total Independents Chains 
Total Sales Stores — % of Sales Stores — % of Sales 
Year: Stores (C00’s omitted) 
188,738 $2,202,607 164,404 60.8% 22,632 38.2% 
163,538 1,803,242 137,852 54.3% 24,740 45. 
*COMBINATION STORES (Groceries & Meats) 
166,233 $4,149,813 139,994 60.5 25,607 39.1 
RE: sadaccceescase 140,372 3,201,042 115,184 56.1 24,924 43.7 


*Data from Census of Business, 1935; Bureau of the Census. Totals are for the United States. 
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troduction by legislators in Wiscon- 
sin and Florida, although there is 
some evidence that the movement 
may be slowing down. But this div- 
ision of the industry is going through 
a crucible, the outcome of which is 
uncertain at this time. 

Because the variety chains operate 
under long-term leases or outright 
ownership of sites, they do not have 
the flexibility of the groceries. But 
because of the much smaller number 
of units in the systems and the con- 
siderably higher average profit per 
store—from $5,000 to considerably 
higher figures, varying widely with 
systems—the varieties find the chain 
store taxes relatively unburdensome. 
A maximum tax of $500 per unit, for 
instance, would amount to only about 
5 per cent of the average profit per 
store of the. Woolworth chain for 
1936, and unless other states adopted 
the Louisiana principle of taxing in- 
trastate units on the basis of the num- 
ber of units in the country, such lev- 
ies would not be very troublesome, 
for the company has not 500 units 
within any one state. 

The chain varieties, also, dominate 
their field and have little to fear from 
the encroachment of independents. 
Their percentage of total variety sales 
rose slightly in 1935 over the 99.1 
per cent shown in 1929, Their num- 
ber of units increased by 281 to a 


total of 5,658, while 369 of the 12,110 
independents in 1929 closed down. 

But there are also indications that 
these chains are reaching a saturation 
point, with interchain competition in- 
tense. A study of eight systems dis- 
closes that average profits per store 
reached a peak in 1926, long before 
the depression, and declined until 
1932. Estimated profits per store in 
1936 rose 5 per cent above the 1929 
level, but still lagged 22 per cent be- 
hind the 1926 peak, indicating a trend 
of diminishing returns. 

Profitable expansion of the number 
of units in cities is unquestionably 
limited by the fact that the more de- 
sirable localities have been occupied, 
and small town expansion will be 
hindered by the chain levies. More 
promising, perhaps, is the tendency to 
expand metropolitan units, regarding 
both the number of articles carried 
and the price range. Some of the 
5-and-10 units have become minia- 
ture department stores with prices 
ranging up to a dollar and even 
higher. But, in turn, this type of 
expansion faces competition with the 
bargain basements of the regular de- 
partment stores, with grocery, book 
and drug stores, in fact almost any 
retail outlet. Also, it requires a 
higher type of sales force to handle 
more expensive articles and more par- 
ticular customers. 


It is in connection with the long- 
term outlook for the varieties that the 
question of investment arises. The 
securities of such companies as W. T, 
Grant, S. S. Kresge, J. C. Penny and 
Woolworth have been recognized as 
investment media because of the rela- 
tive stability of earnings and the 
strong financial positions of the com- 
panies. In line with a rising national 
income, the sales of variety and other 
chain store divisions have generally 
expanded during the early 1937 
months. To some extent this should 
be reflected in profits for the full year 
although, again, the Robinson-Pat- 
man Act may tend to decrease the 
competitive advantage of mass buy- 
ing. The question is: Can the variety 
chains translate into profits to any 
extent their expansion into the higher 
priced field? If they cannot, then bet- 
ter opportunities for capital apprecia- 
tion exist in other fields. And until 
there appear evidences of an affirma- 
tive answer to that question, the 
shares must be considered primarily 
for their income. Yields, however, 
are not particularly attractive, aver- 
aging around 4%4 per cent—a return 
which can perhaps be regarded as 
satisfactory when prospects of capital 
appreciation are relatively clear, but 
one which holds little inducement to 
new purchases of the shares of this 


group. 


Speculating Preferred 
Accumulations 


NVESTORS who are seeking 
relatively high yields with reason- 
able assurance of continuance of regu- 
lar dividend payments will find in the 
accompanying tabulation a list of sev- 
en preferred stocks on which there 
are dividend accumulations. In each 
case, the companies during 1936 or 
the last fiscal year reported earnings 
in excess of preferred dividend re- 


quirements and, along with resump- 
tion of dividends at the regular rate, 
made cash payment on account of 
arrears. 

Under pressure of present tax 
laws, clearance of the balances should 
not be long delayed if current earn- 
ings trends continue. There is no 
certainty, however, that all payments 
will be made in cash. Some com- 


PREFERREDS WITH DIVIDEND 


ACCUMULATIONS 


Back 
Company and Dividend Rate Dividends 

Associated Dry Goods 7% cum. 2nd.. $31.05 
27.00 
Cuban-American Sugar 7% cum....... 54.50 
General Cable 7% cum. ............. 36.75 
National Supply 7% cum. ............. 35.00 
Yellow Truck & Coach 7% cum. .... 28.00 


Earnings Dividends Paid 

Year So far Year So far Prices 

1936 1937 1937 Call Recent 
*$8.11 $3.50 Not 112 

38.97 een 00 6.50 110 116 

12.48 4.75 3.50 Not 117 
*15.68 5.00 Not 10 

11.03 $5.92 7.00 ye 110 120 

20.94 $15.90 3.50 1.75 115 127 

35.35 $3.17 35.00 3.50 120 126 


* 1936 fiscal year. +1937 fiscal year. tfirst quarter 1937. 


panies may follow the lead proposed 
by directors of Wheeling Steel Cor- 
poration, the latest company to an- 
nounce a plan to eliminate accumu- 
lations. Under this plan, recapitali- 
zation is suggested to provide for the 
exchange of one share of presently 
outstanding 6 per cent preferred for 
one share of new $5 preferred plus 
YZ share of common. 

All of the seven preferred stocks 
listed in the accompanying tabulation 
have gained in investment stature 
during the past year or more. They 
are suitable media for long term 
funds seeking a high return rather 
than capital appreciation, although 
this indicated probable return has 
been reduced somewhat because of 
the premiums at which most of these 
issues are selling in expectation of 
forthcoming liquidation of arrearages. 
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Stock Group Averaging $20 


URRENT adjustments in the 

market have been quite compre- 
hensive and many favorably situated 
stocks, such as the five briefly dis- 
cussed below, again appear to be in 
a buying range. These stocks are 
medium grade equities and rather 
speculative in quality. At current 
levels, however, each is available on 
a reasonable price-to-earnings basis 
and prospects for the individual com- 
panies continue favorably defined. 
Thus, as purchases for the next 
period of rising market prices, or as 
transfers from less promising equi- 
ties, the group offers long range at- 
traction. 


AMERICAN Box Boarp is report- 
ing a sharp improvement in earnings 
in reflection of the brisk demand for 
containers at higher prices. In the 
twelve weeks which ended February 
20, net was equal to 63 cents a share 
as compared with 20 cents in the like 
preceding period and $1.88 in the 
1936 fiscal year. Unfilled orders at a 
recent date were reported at the high- 
est level since the 1933 NRA bulge, 
which would seem to insure the main- 
tenance of satisfactory profits for 
some time to come. In fact, net for 
the current year may approach $3 
per share. Dividend payments thus 
far in this fiscal year have totalled 70 
cents per share, and another payment 
is expected before November 30, at 
a higher rate because of the surtax. 
The stock at 20 (N. Y. Curb) is 
selling at less than eleven times last 
year’s earnings and considering the 
bright outlook for the container field, 
appears to offer better than average 
attraction. 


CONSOLIDATED COPPERMINES was 
not in production last year and thus 
the reported deficit was largely due 
to expenditures in connection with re- 
opening of properties. Output since 


the turn of the year—after the usual 


Five common stocks which 
appear reasonably priced 
around current levels and 
may be considered for 
commitments as  quasi- 
speculative holdings. 


amount of delays—has been satisfac- 
tory, but company is limited to 3,000 
tons of ure per day under terms of 
the contract with Kennecott. Nego- 
tiations now are under way to change 
this contract and if successful, output 
is expected then to be stepped up to 
6,000 tons daily. Ore yield is around 
20 pounds of copper to the ton, with 
an average cost of around 8 cents per 
pound, under nurmal operating con- 
ditions. On the basis of 14-cent cop- 
per and with maximum output of 
3,000 tons per day, earnings should 
eventually approximate $1.50 per 
share per annum. Such results prob- 
ably will not be attained this year, of 
course, because of the rather large 
current development expenses. But 
such earning potentialities are not an 
unreasonable expectation for next 
year and the stock (which is on the 
New York Curb) offers interesting 
speculative possibilities at current 
levels, around 10. 


LEE RvupBer earned $1.81 per 
share in the six months which ended 
April 30, as compared with $1.84 in 
the preceding six months and 39 
cents in the like period of last year. 
Dividends paid thus far in the present 
fiscal year amount to only 50 cents 
a share. With the best period of the 
year for replacement sales ahead, 
company is assured of good profits, 


and a rather liberal year-end extra or 


an increase in the regular indicated 
11 


. 


rate is likely. Lee operates under a 
sound management, and enlarged de- 
mand for tires and a strong price 
structure are encouraging factors. 
Stock sells around 25, or about seven 
times estimated earnings for this year. 
(Factograph No. 233.) 


PETROLEUM CoRPORATION is an in- 
vestment company, specializing in oil 
securities. Its portfolio is well di- 
versified, although the largest holding 
consists of 1.6 million shares of Con- 
solidated Oil. At a recent date 
Petroleum Corporation stock had a 
liquidating value of over $23.50 per 
share; current market prices, around 
17, are consequently 27 per cent be- 
low liquidating value. This sizable 
discount hardly appears justified, on 
the basis of the company’s past rec- 
ord, or the outlook for the oil indus- 
try. Dividends paid in 1936 amounted 
to 90 cents per share, and at least $1 
should be distributed this year be- 


cause of the larger oil company pay- 


ments, which would mean a current 
yield of 5.9 per cent on the stock. 
(Factograph No. 728.) 


ReyNotps METAts has been in the 
process of developing new products, 
and the promotional expenses have 
been rather large. Some indication 
of earning power recently was af- 
forded, the March quarter of this 
year revealing profits equal to 49 
cents a share against 26 cents in the 
like interval of 1936. Moreover, two 
Louisville plants of the company were 
closed down for nearly two months 
early this year because of flood ¢on- 
ditions. These plants now are op- 
erating at capacity and second quarter 
earnings are expected to set a new 
record. Newer products are contrib- 
uting importantly to earnings and in- 
creased building activity should be 
particularly helpful. The stock seems 
reasonably valued at 26 for long 
range holding. (Factograph No. 107.) 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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BULLS ° 


AND °® 


BEARS ° 


Addressograph-Multigraph B 

Suitable for long term holdings, 
around 30, and not unattractive for 
income (indicated yield, 4.6%). With 
sales running about 30 per cent over 
a year ago, the profit for the first 
six months may equal around $1.50 
a share as compared with 88 cents a 
share in the first half of 1936. Com- 
pany is planning the construction of 
an addition to its Cleveland plant, 
which would take care of the ex- 
panded volume of business as well as 
the new models of addressing and 
duplicating machines that will be in- 
troduced during the summer. (Fac- 
tograph No. 361. Also FW, Feb. 3.) 


American Car & Foundry Cc 

Not distinctly undervalued, around 
56, but improved prospects justify 
moderate commitments for long term 
holding (paid thus far in 1937, 25 
cents). The coming annual report 
for the fiscal year ended April 30 
is expected to show the first profit 
the company has earned since 1931. 
In the last fiscal year a deficit of 
$4.35 a share was reported. The 
dividend of 25 cents recently paid 
represented the first distribution on 
the common shares since October, 
1931, and was made from a reserve 
for common dividends of about $3 
million. (Factograph No. 220. Also 
FW, May 5.) 


American Tel. & Tel. A 


Shares, around 168, warrant con- 
sideration on basis of income and 
moderate speculative possibilities 
(yield, 5.4%). Since the end of last 
year, more than 500,000 telephones 
have been added to the company’s 
service bringing the total to a point 
less than two per cent below the 
maximum development reached in 
1930. The declaration of a 75-cent 
dividend by the manufacturing sub- 
sidiary, Western Electric, represents 
an increase and suggests that divi- 
dends from this source—equivalent to 
approximately 87 cents per share of 
A. T. & T. stock in 1936—will show 
a substantial increase in the current 
year. Telephone’s consolidated earn- 
ings were equal to $10.28 per share 


in the 12 months ended February 
28, 1937, and it is expected that the 
mid-year report will show an even 
better coverage of the $9 annual div- 
idend rate. (Factograph No. 25. 
Also FW, Apr. 28.) 


Armour c+ 

Common is still recommended, 
around 12, for income as well as ap- 
preciation possibilities. (Paid to date, 
35 cents) June 7, 1937, stockholders 
ratified a refinancing plan involving 
issuance of not more than $75 million 
in convertible debentures and/or 
mortgage bonds, proceeds to be used 
to redeem the 7 per cent guaranteed 
preferred stock of Armour of Dela- 
ware, a subsidiary, and to refund 
bank loans arranged in connection 
with the redemption June 1 of the 
4% per cent bonds due 1939. On 
June 15 Armour of Illinois paid a 
dividend of 20 cents a share on its 
common stock, an increase from the 
15-cent payment March 15. (Facto- 
graph No. 257. Also FW, Jan. 6.) 


Campbell, Wyant & Cannon B+ 

Moderate holdings of stock, around 
27, need not be disturbed (annual 
div., $1, plus extras). In conjunc- 
tion with Motor Wheel, company 
plans soon to begin operations at its 
new Lansing, Mich., foundry. The 
new plant will specialize in the pro- 
duction of centrifugally lined and 
fused brake drums, a product of both 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abbott Laboratories..... C+toB 
Earns. up. Div. margin ample 


American Agric. Chem...C+ to B 
Div. raised on earns. gain 


Higher farm income beneficial 

C+toB 

Celotex common ......... C toC+ 


Continues earns. uptrend 


Eureka Vacuum Cleaner.C+ to C 
Omits div. to conserve resources 


Lehigh Valley Coal...... Cc toD+ 
Records decline in profits 
Outboard Marine ........ Cc toC+ 


Earns. imp. In better season 
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of the companies which is standard 
equipment on almost half of the pas- 
senger cars and trucks manufactured. 
The capacity of the new foundry will 
be about 6,500 brake drums per hour. 
(Factograph No. 380. Also FW, 
Mar. 11, ’36.) 


Carpenter Steel C+ 
Moderate speculative commitments 
appear warranted, around 34, for 
long term holding (paid thus far in 
1937, $1.40). The stock is a new- 
comer to any organized exchange, 
and as such lacks seasoning, but the 
company has shown consistently im- 
proving earnings over recent years. 
Recent stock offering was not pri- 
marily for the purpose of new finan- 
cing, as only 3,000 of the 93,000 
shares sold to the public were for the 
account of the company, the pro- 
ceeds from the remainder accruing to 
stockholders. The company has stated 
that the latest dividend authorized 
($1 per share, payable June 21) is 
to be the final payment for the cur- 
rent fiscal year, which ends June 30. 
(Factograph No. 668.) 


Colgate-Palmolive B 
At current price of 20 the com- 


mon appears suitable for specula- 


tive consideration in small amounts 
(yield, 2.5 per cent). Earnings for 
the first half of the current year are 
reported to be around same levels as 
for the last half of 1936, when net 
equalled $1.47 a share, and continu- 
ance of this trend is indicated. Be- 
cause of an unsatisfactory price struc- 
ture in the soap industry during the 
first half of 1936, operations in that 
period resulted in a deficit of 19 cents 
for the common. Company may con- 
vert its present 6 per cent preferred 
into an issue with a lower dividend 
rate, which would result in a cor- 
responding annual saving of prior 
charges. (Factograph No. 134. Also 
FW, Mar. 2.) 


Ex-Cell-O Corp. c+ 

Retention, advised at 18 (FW, 
Sept. 26, ’36) is warranted at present 
levels around 21 (indicated dividend 
rate, 80 cents). Reflecting improved 
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conditions in the machine tool indus- 
try, this unit reported earnings of 28 
cents per share in the first quarter of 
1937, compared with a nominal profit 
of six-tenths of a cent in the com- 
parable period of 1936. Operations 
have shown steady improvement in 
every year since 1931, in which the 
record deficit of 69 cents per share 
occurred. Financial condition at the 
end of 1936 was satisfactory, with 
cash and Government securities al- 


most covering current liabilities. 
(Factograph No. 764.) 
Eureka Vacuum Cleaner Cc 


Continued avoidance of this stock, 
around 8, is counseled despite indica- 
tions of increased sales. Manage- 
ment on June 8 deferred action on the 
quarterly dividend, stating that ex- 
pansion, increased inventories at 
branches, introduction of new mod- 
els and resumption of instalment sell- 
ing had brought a need for working 
capital, and that directors did not 
wish to impair the latter through div- 
idend payments. It was stated that 
income for the June quarter was ex- 
pected to be at least as large as the 
25 cents a share reported for the 
March quarter which compared with 
34 cents a share for the initial three 
months of 1936. Some price in- 
creases have been made, effective 
May 1, 1937, but material and labor 
costs are also higher. (Factograph 
No. 189, Also FW Feb. 24.) 


Food Machinery B+ 

Long term commitments warranted 
at current levels of about 53. (Present 
rate $1). Stockholders are to vote 
June 28 on a proposal for issuance 
of 60,000 shares of convertible pre- 
ferred stock, to replace the present 
preferred as soon as market condi- 
tions warrant issuance. Upon com- 
pletion of this financing the directors 
intend to place the common stock on 
a dividend basis substantially in ex- 
cess of the present rate of 25-cents 
quarterly, and in proportion to earn- 
ings for the current year. For the 
six months ended March 31, com- 
pany reported earnings of $1.79 per 


common share, against 90 cents a 
share for the like period to March, 
1936. Profit for the three months 
ended March of this year was $1.16 
a share compared with 55 cents for 
the similar period of 1936. (Facto- 
graph No. 229. Also FW, Feb. 17.) 


Hinde & Dauch Paper B 


Qualifies as a moderately attractive 
speculation, and purchases may be 
considered, around 36, on a strictly 
long term basis (indicated dividend 
rate, $2). Company is a manufacturer 
of fibre boxes and other packing ma- 
terials. The management has been 
successful in maintaining a good 
trade position for standard items, and 
has developed new products. Earn- 
ings reported for the twelve months 
ended April 30 totaled $3.49 per 
common share, compared with $2.86 
per share for the calendar year 1936. 
A new issue of $5 cumulative pre- 
ferred stock has recently been mar- 
keted to replace an issue which car- 
ried a $6 dividend rate. 


Holly Sugar B 

Stock at 33 is attractively priced 
with regard to earnings and dividends 
and speculative commitments appear 
warranted ; yield about 6 per cent on 
basis of this year’s distribution of $2 
a share. Though acreage contracted 
for the 1937 crop is about 1% per 
cent below that of 1936, sugar output 
is expected to be larger, given a nor- 
mal growing season. Crop prospects 
from the California territory are re- 
ported as excellent. For fiscal year 
ended March 31, 1937, company 
showed a net profit equivalent to 
$5.42 a share; a typographical error 
in Factograph No. 636 on this com- 
pany on (FW, page 17, June 9) in- 
dicated a deficit of that amount for 
the 1937 fiscal year. (Also FW, Apr. 
8, °36.) 


Johns-Manville B+ 

Continues attractive for long term 
commitments, around 128, on the 
basis of improved building prospects 
(indicated annual rate, $3). Early 
estimates place the profit for the half 
year just closing at around $3 a share, 


against $1.62 in the initial six months 
of a year ago. Prospects are en- 
hanced by the increased capacity of 
the company’s plants, following its 
$10 million expansion program. The 
latest move in this connection is con- 
struction of a new $1 million factory 
in Los Angeles, Calif., for the pro- 
duction of rock wool for home insul- 
ation and asbestos-cement pipe. (Fac- 
tograph No. 10. Also FW, Mar. 17.) 


Louisville Gas & Electric “A” B 

Suitable for long term commit- 
ments, around 20, following dividend 
resumption and recovery from flood 
conditions (yield, 7.5%). With 
March operating revenues at approxi- 
mately the same level as those of 
March, 1936, the company appears to 
have almost fully recovered from the 
severe flood that caused a complete 
shut-down and necessitated the omis- 
sion of one dividend payment early 
this year. The payment of 37% cents 


per share on June 25 marks the re- | 


sumption of regular dividends and 
continuation of this rate appears to 
be in prospect. In spite of the un- 
profitable early months of 1937, earn- 
ings for the 12 months ended March 
31, 1937, amounted to $2.56 per share 
(on a priority basis) as compared 
with $2.57 per share earned in the 
previous 12 months. (Factograph 
No. 138.) 


McIntyre Porcupine Mines B+ 

Modest holdings need not be dis- 
turbed, around 34, chiefly on the basis 
of income (yield, 5.9%). Production 
in the fiscal year which ended March 
31 increased slightly ; tons milled rose 
3.2 per cent, and bullion recovery 
was equal to $9.45 per ton against 
$9.38 in the preceding fiscal year. 
But expenses rose faster than recov- 
ery and total income was under the 
levels of the preceding year. And 
although depreciation was reduced 
from $352,000 to $298,000, net 
dipped to $4.46 per share as com- 
pared with $4.49 in the fiscal year 
which ended March 31, 1936. Com- 
pany is in a sound financial condition, 

(Please turn to page 24) 
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American Power Light 
Snagged Utility Act 


System gained earning stability through widely scat- 
tered operating properties—now faces dilemma _ if 


HE services of a Philadelphia 

lawyer with all his mathematical 
fortitude would be required to show 
American Power & Light Company 
how it can comply with the provisions 
of the Public Utility Holding Com- 
pany Act of 1935 without sacrificing 
some of its choicest operating com- 
panies. To integrate these various 
properties into a single cohesive unit 
would be like gathering together the 
remnants of a giant fire-cracker after 
the July 4th explosion. 

American Power & Light is a 
holding company member of the 
Electric Bond & Share group. It has 
operating companies in 14 states and 
they serve a population of 3.5 million. 
About 85 per cent of their gross 
revenues comes from the sale of elec- 
tric power, and the load is nicely bal- 
anced between mining, manufacturing 
and domestic consumption. Geo- 
graphical diversification was one of 
the prime talking points of invest- 
ment counsellors in recommending 
purchase of A. P. & L. securities in 
pre-1935 years. However, since pas- 
sage of the Utility Act with its 
“Death Clause” prescribing either 
the dissolution of holding companies 
or their integration into compactly 
organized and operated entities, con- 
jecture has been widespread as to 
what may be in store for this strongly 
financed and well managed corpora- 
tion. 

Operations of American Power & 
Light may be grouped in five widely 
scattered divisions: 

Pacific-Rocky Mountain, serving 
Washington and Oregon principally 
through Washington Water Power; 
Portland Gas & Coke; Pacific Power 
& Light and Northwestern Electric 
companies; Butte and adjacent terri- 
tory through the Montana Power 
Company, and parts of Arizona 


through the Arizona Light & Power 
Company. 


“Death Clause” is upheld 


The second of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McCoNNeELL 


North Central, serving Minnesota 
and Wisconsin through the Minne- 
sota Power & Light and Superior 
Water, Light & Power companies. 

Prairie group, serving territories 
in Kansas, Nebraska and Missouri 
through the Kansas Gas & Electric 
and Nebraska Power companies. 

Southwest, serving more than 370 
communities through the Texas 
Power & Light and Texas Electric 
Service companies. 


Southeast, serving the 


American Power & Light 


Following is the equity value of 
American Power & Light Company’s 
common stock as calculated from latest 
available reports of the system. Net 
income of subsidiaries is for the 12 
months ended March 31, 1937; all other 
figures are as of December 31, 1936. 
Subsid. net after charges & pfd. divs. $13,775,293 
14 


Plus subsidiary bonds and notes owned 


48,190,109 
Plus subsidiary preferred owned by 
Plus net working capital.............. 13,316,756 
$259,071,367 
Less parent company funded debt.... 47,533,500 


**Less parent company pfd. stock... 177,202,500 


Divided by 3,013,812 A. P. & L. com- 
mon shares gives break-up value 


*14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies; See FW, June 9. **Figured at $100 per 
preferred share. 


beach resorts and 150 other munici- 
palities through the Florida Power & 
Light Company. 

Manifestly it would be impossible 
to group these far-flung units into a 
single operating mechanism. There- 
fore, it is to be expected that the 
Federal Government will demand dis- 
solution of the parent holding com- 
pany unless, in the meantime, the 
“Death Clause” of the Utility Act is 
declared unconstitutional. 

In case of dissolution, the parent 
company would have profitable op- 
erating units to offer in sale or trade 
to other utility systems except pos- 
sibly in the Northwest. Two U. S. 
Government hydro-electric projects 
offer an earnings threat there, name- 
ly, the Bonneville Dam and Grand 
Coulee power projects. 

Most important of its underlying 
groups are, first, the Texas properties 
which contribute about one-fifth of 
the system’s total revenues; and sec- 
ond, the well established Florida unit 
which contributes nearly one-seventh 
to American Power & Light’s gross. 
Either of these subsidiary units would 
command a good price in case of bar- 
ter or sale but, assuming American 
Power & Light should be forced to 
limit its activities to a single terri- 
tory, it seems probable it would make 
the southwestern properties the nu- 
cleus of any new system it might 
seek to build up. 

Financial position of American 
Power & Light is above average. Fol- 
lowing the formula described in last 
week’s issue of THE FINANCIAL 
Wor tp, the indicated value of the 
holding company’s assets approxi- 
mates $259 million. Its funded debt 
and preferred stocks represent an ob- 
ligation of about $225 million, after 
paying which the company still would 
have a balance for the common of $34 
million. This would be equivalent to 
$11.39 a share, which is well above 


4. 
2 
5. 


16, 1937 


The FINANCIAL WORLD 


15 


the current market of around 8%. 

Forced sale of subsidiary proper- 
ties would, of course, entail a heavy 
sacrifice in values, but there is little 


likelihood that Power & Light’s man- 
agement will be caught in such a 
predicament. Presumably it will wait 
first to see if the “Death Clause” is 


upheld. If so, it still would have until 
the end of 1940 to dispose of proper- 
ties it might select for sale or bar- 
tering purposes. 


Insurance Companies End 
Strike” 


HEN Morgan Stanley & Com- 

pany, Inc., recently offered with 
associates an issue of $10 million first 
mortgage 314 per cent bonds of The 
Cincinnati Gas & Electric Company 
they did more than raise funds wanted 
by the company for a variety of capi- 
tal purposes. Successful flotation of 
the bonds signalled to the underwrit- 
ing fraternity that bond prices had 
reached a stable level at which new 
financing on an impressive scale could 
again be undertaken. 

For several weeks prior to this of- 
fering, prices of outstanding issues 
had slithered lower. Investors pro- 
fessed willingness to buy securities 
but insisted that borrowing corpora- 
tions should offer larger interest re- 
turn. 


Insurance Company Protest 


Principal among these obdurate 
and waiting investors were the large 
insurance companies which literally 
went on a “buyers’ strike.” When 
corporations offered prime bonds on 
a 3% per cent basis, the insurance 
companies were willing to purchase. 
When the coupon rate was scaled 
down to 3% per cent, they grumbled 
a little, but still bought choice new 
issues. However, when corporate 
borrowers essayed on a large scale 
to bring the interest rate on new is- 
sues down to a flat 3 per cent basis, 
or less, the insurance companies said, 
“Nothing doing,’ except for a few 
choice liens. 

Thereafter, money rates stiffened a 
little and bond prices eased lower. 
The Morgan Stanley group eventual- 
ly saw signs of a steadying market 
and sent out what Washington de- 
scribes as a “trial balloon.” The group 
announced a proposal to sell the first 
mortgage 3%s of Cincinnati Gas & 
Electric at 10214, giving the investors 
a yield still under 3.50 per cent but 
substantially above the earlier 3 per 


Slightly higher interest 
return draws institutions 
again into market for new 
bond issues—$250 million 
financing now seen in 
near term prospect. 


cent basis at which equivalent offer- 
ings had been suggested several 
weeks before. Large investors showed 
their readiness to buy on that basis 
and the issue was well subscribed. 

As a market tonic, this underwrit- 
ing success had definitely stimulating 
effects. Investment bankers now look 
for a satisfactory summer in the new 
issue field. In registration with SEC, 
and in prospect for offering within 
the next four weeks, is a total of 
about $250 million of refunding and 
new capital issues. Probably $200 
million of this aggregate will be of- 
fered in June, assuming there is no 
upset in present market equilibrium. 
This total would contrast with the’ 
May figure of $46 million, lowest for 
that month in ten years. 

Talk of summer dullness, leaders 
of the investment banking field con- 
tend, is misleading ; actually the new 
issue market for bonds does not 
undergo any pronounced seasonal re. 
cession during hot weather days. In- 
surance companies, savings banks and 
other large institutions must keep 
their funds employed in warm weath- 
er as well as cold, bankers argue, and 
they see no reason to expect a sharp 
decline in new issue activity. 

“Tt’s the interest rate, not the hu- 
midity, that will govern,” they con- 
tend. 

In prospect for early offering, some 
of which may be on the market when 
this reaches print, are several size- 


able issues. New York Telephone 
plans the sale of $25 million long 
term 314s. The company has learned 
from experience that its securities can 
draw a better price and inversely pay 
a lower interest return than the aver- 
age run of companies whose obliga- 
tions are rated in Grade AA. Like- 
wise, with Socony-Vacuum which is 
expected soon to announce the con- 
templated sale of $50 million to $75 
million debentures. A coupon rate of 
3 per cent is rumored for this issue. 
This company also could interest in- 
stitutional investors on a basis con- 
siderably better than most borrow- 
ers, even of the highest credit rating. 


Other Projects 


Another financing project that is 
commanding interest is the plan of 
Commercial Credit Corporation to 
sell $30 million debenture 314s. And 
still another is that of the Union Elec- 
tric Company of Missouri. This com- 
pany has filed a registration state- 
ment with SEC covering $80 million 
334 per cent first mortgage and col- 
lateral trust bonds and $15 million 
five-year 3 per cent notes. Most of 
the funds which the company expects 
to raise will be for refunding higher 
rate outstanding bonds. Part will go 
also into plant and facility improve- 
ments. 

An augury for success of proposed 
new bond offerings is furnished by 
the current market for recently sold 
new issues. For example, Cincinnati 
Gas & Electric 314s, Panhandle East- 
ern 4s, Philadelphia Electric 344s and 
a number of other prime issues are 
now selling a point or so above their 
offering prices. Included in this cate- 
gory are the 4 per cent refunding 
bonds sold by the Government of the 
Argentine Nation. They have ad- 


vanced 2 points since offering. Some 
scattered issues have declined a point 
(Please turn to page 30) 
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Valuable for Future Referenc. 


Allen Industries, Incorporated 


No. 648 Central Foundry Company 


Earnings and Price Range (ANL) 


Data revised to June 9, 1937 eS 
Incorporated: 1927, Delaware: succeeded [45 PRICE RANGE 
Detroit Bedding Co. of Michigan, and an 30 
Ohio company of same name. Office: 15 — 
Leland Ave. at Grand Trunk Ry.. Detroit. 0 oO 
Michigan. Annual meeting: Third Monday $3 
in March. $2 

CARNEO PER SHARE $1 

Capitalization: Funded debt........... None 0 
Capital stock ($1 par).......... 254.400 shs 1929 ‘31 ‘32 °34 ‘35 1936 


Business: Manufactures cotion batts and pads for use in 
automobile upholstery, punched felts for the automobile and 
refrigeration industries for insulation and other purposes, 
rug cushions and hardened felts used as padding for floor 
coverings and inexpensive rugs and carpets. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital at end 
of 1936, $898,858; cash and equivalent, $126,011. Working 
capital ratio: 2.6-to-1. Book value, $7.92 per share. 

Dividend Record: Former preference stock was redeemed in 
March, 1936. Irregular dividends on former no par common 
shares. Present indicated rate, $1 per annum. 

Outlook: Company depends largely upon sales to automo- 
tive and house furnishing industries. Although future in- 
creases in the volume of output of these industries may be at 
a more moderate pace than in the past two years, and operat- 
ing costs are rising, indicated trends are otherwise favorable. 

Comment: Despite simple capitalization and satisfactory 
financial position, the equity carries some speculative risks 
because of the company’s sharp fluctuations in volume in the 
different phases of the business cycle. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


+Yenr's 
= ended: Mar. 31 June 30 Sept. 30 Dec. 31 zee Dividends Price omy 4 


None 2%— 
* * * 0.57 None 6 —1 
== $0.27 £0.30 $0.12 $0.18 0.87 None 8%— 4 
Se 0.48 0.45 0.55 0.64 2.12 1$1.50 55%4— 8% 
0.63 0.91 0.47 0.88 2.89 1.75 128%4—18% 


*Not available. +Based on present capitalization. tOn former no par stock. {On 
present capital stock. 


No. 627 Associates Investment Company 


Data revised to June 9, 1937 scarnings and Price Range (ATS) 
60 


Incorporated: 1918, Indiana. Office: 320 45 
Associates Building. South Bend. Indiana. 30 
Annual meeting: Mareh 5. of each year. 


PRICE RANGE 


Capitalization: Funded debt.... $12,000,000 15 So 
*Preferred stock (5% cum. $100 0 +4 

-+++ 60,000 shs EARNED PER SHARE 
Common stock (no par)........ 406,506 shs 


*Callable at $107.50 per share on or 1999 303132 33 34-35 1936 


before July 1, 1938, thereafter at $105. 


Business: Engaged in the purchase of automobile time-sales 
paper. Business is confined to loans on medium-priced cars. 
A subsidiary owns land and buildings used by the company. 
Operates branches in 54 cities in 14 states. 

Management: Well regarded in this specialized field. 

Financial Position: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short term 
receivables. As of December 31, 1936, cash totaled $6.6 mil- 
lion. Book value of common stock, $22.29 per share. 

Dividend Record: Common has received payment in every 
year since 1922. Present rate, $3 per annum. 

Outlook: Business of purchasing at a discount automobile 
sales paper is meeting increased competition from new com- 
panies as well as from banks which have recently entered 
into this field. Nevertheless, this company appears to be 
soundly entrenched and profits should continue to follow the 
trend of automobile sales. 

Comment: Preferred ranks as a “business man’s” invest- 
ment while common represents a quasi-speculative equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Yea 
erded: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
94 $0.80 6% 


$0.22 $0.37 $0.75 $0.60 $1. 93%— 
193 Sevescs 0.32 0.91 1.12 0.70 3.05 1.00 1553—11 
1935....... 1.12 1.16 1.66 1.47 5.41 0.80 oe 
1.56 1.22 2.22 1.91 7.01 2.75 2%4—27% 
1937....... 2.35 eee eve coe coe 70.50 


*Based on present capitalization and adjusted for 400 per cent stock dividend 
distributed August 15, 1935. To June 9, 1937. 
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Price Range (CFD 
Data revised to June 9, 1937 so camming and Price Range (CFD) 
Incorporated: 1911, Maine. as a subsidiary 40 
of Universal Pipe & Radiator Company. | 30/{} 
which it acquired through latter’s reorgani- 20 

zation in 1936. Office: 420 Lexington 10 
Avenue, New York City. Annual meeting: 0 Se 
Second Monday in September. 


Capitalization: Funded debt ... $1,012,600 EARNED PER SHARE iy 
*Preferred stock ($5 cum. conv. a ™ 

4,328 shs DEFICIT PER SHARE 
Common stock ($1 par)........ 621,899 shs ; aoe : $4 


1929 ‘30 34 1936 


*Callable at $100 per share. Convertible 
_— 10 shares of common until September 1, 


Business: A producer of soil pipe and fittings, plumbers’ 
specialties and pressure pipe used by utility companies and 
in public works and real estate development. Three plants 
are located in Alabama, and one each in Maryland, New Jersey 
and Indiana. 


Management: Represents old management and bondholders 
of Universal Pipe & Radiator Company. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $1.7 million; cash, $218,302. Working capital 
ratio: 5.6-to-1. Book value of common, $4.72 per share. 

Dividend Record: Poor; predecessor paid common dividends 
only in 1927 and 1928. Dividends on present preferred may 
be paid in either cash or stock until September 1, 1939. None 
paid as yet; arrears total $3.75 per share. 

Outlook: A marginal unit, company has been able to operate 
in the black only during periods of unusual activity in the 
construction and other industries. 

Comment: Number of common shares outstanding is being 
rapidly increased by conversion of senior securities. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
D$0.46 D$0.44 D$0.29 D$0.40 D$1 

D 0.14 D 0.04 D 0.27 D 0.43 — 

D 0.29 D 0.10 — 

+ 0.02 6% 

0.04 t12%— 7% 


* Universal Pipe & Radiator Company. {Not reported. {To June 9, 1937. 


650 = The Central Railroad Company of N. J. 
ai Earnings and Price Range (JC) 


Data revised to June 9, 1937 


4 

Incorporated: 1847, under New Jersey laws 320 | | 

as a consolidation of the Elizabeth & Somer- 16 TI PRICE RANGE 

ville R.R. and the Somerville & Easton R.R. 0 | 

Office: 143 Liberty Street, New York City. 8  & 
Annual meeting: Friday following third Mon- 0 

day in September. Number of stockholders EARNED PER SHARE $20 
(1935): 1,210. 
Capitalization: Funded debt...... $51,998,000 at $10 


Capital stock ($100 par)........ 274,368 shs 


Business: Approximately 681 miles of first track are op- 
erated. Main line extends from Jersey City, N. J., to Easton, 
Pa., thence to Wilkes-Barre and Scranton. Branches serve 
New Jersey shore resorts. Provides New York connection for 
B. & O.-Reading system. 

Management: Interlocks with that of the Reading and the 
B. & O. Reading owns 55% of capital stock. 

Financial Position: Fair. Excluding tax liability of $11.5 
million, net working capital as of March 31, 1937, $5.6 million; 
cash, $5.3 million. Working capital ratio: 2.1-to-1. Book value 
of capital stock, $381.19 per share. 

Dividend Record: Liberal payments in years up to and in- 
cluding 1931; none since. 

Outlook: As the road is primarily a hard coal carrier, the 
long term downward trend of traffic in this commodity is an 
important adverse factor. However, soft coal and manufac- 
tured goods normally produce large revenues and earnings 
could improve substantially in a period of industrial expansion. 

Comment: Floating supply of stock is small and issue is 
subject to wide price fluctuations. Status of stock will con- 
tinue in doubt until litigation concerning N. J. State tax 
liabilities is finally adjudicated. 


EARNINGS, DIVIDEND RECORD AND PRICE ar OF CAPITAL STOCK: 

Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 1937 

Earned per share.... $10.33 $0.11 D$6.66 D$8.42 D$5.60 55 D$10.87 sie ve 

Dividends paid ..... 12.00 8.00 None None None None None *None 
Price Range: 

BIS 230 101 122 92 62% 57 * 41% 

Low 25 38 53 34 35 * 18 


June 2, 1937. 


SS 
N 
o. 444 
¥ 
4 
3 Qu. ended: 
1936... 
fy. 


No. 618 Deisel-Wemmer-Gilbert Corporation 


No. 577 Maracaibo Oil Exploration Corporation 


to Jone 9, 1987 and Price Range (DW) 
Incorporated: 1929, Ohio, us successor of 40 


business originally established in 1884. 

Office: 2180 East Milwaukee Avenue, Detroit, 
Mich. Annual meeting: First Monday in 10] 

March. Number of stockholders: Preferred, 


79; common, 894. 
Capitalizati on: Funded debt...........None 
*Preferred stock ($7 cum. 

$100 par) ....... 9,292 shs 
Common stock “($10 "196, 942 shs 


~¥Callable at $100 a share. 


Business: One of the larger independent cigar manufac- 
turers in the United States, marketing chiefly around Detroit 
and Chicago. Makes low and medium-priced cigars, principal 
brands including “San Felice” five-cent cigar and “El Verso” 
retailing at ten cents and two for a quarter. A subsidiary 
produces “R. G. Dun,” “Bradstreet,” and “Golden Arms” brands. 

Management: Capable, but faced with keen competition. 

Financial Position: Strong. Net working capital at close of 
1936, $2.7 million; cash, $206,000. Working capital ratio: 
17-to-1. Book value of common, $17.88 a share. 

Dividend Record: Preferred requirements regularly paid; 
distributions on common each year, except 1933, since in- 
corporation. Present indicated rate, $1 per annum plus extras. 

Outlook: Management’s ability to show a profit in every 
year of the depression and to maintain an earnings record 
better than that of the industry as a whole has favorable im- 
plications for the future. 

Comment: Nature of business and market record of the 
common preclude an investment rating for the junior equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE: 


ear’s Divi- 
- | ane Mar. 31 June 30 Sept. 30 Dec. 31 Total dend Price Range 
$0.07 33 $0.76 None 8%— 4% 
1934, ss 0.34 0.37 $0.59 $0. 41 1.71 $0.25 —4% 
Pern 0 20 0.42 0.50 0.58 1.70 0.87% 24%— 8% 
| eee 0.35 0.55 1.09 0.63 2.62 2.50 30 —22% 


TNot available. 


No. 671 General Time Instruments Corporation 


Data revised to June 9, 1937 

Incorporated: 1930, Delaware, as holding 50 Earnings and Price Range (GLI) 
company for Seth Thomas Clock Company 40 
and Western Clock Company. Business of 30 parce names 
first-named subsidiary established in 1813. 20 
Office: 107 Lafayette Street, New York City. 10 
Annual meeting: First Tuesday in April. 0 $4 
Number of stockholders: Preferred, 140; $3 
common, 440. EARNED PER SHARE 
Capitalization: Funded debt... .......None $2 
*Preferred stock (6% cum. $100 

Commen (NO DBF) 327,789 shs 1929 (30 °31 (32°33 35_ 1936 


*Callable at $110 a share. 


Business: Through subsidiaries, manufactures clocks for the 
home; marine, automobile and tower clocks; also “Seth 
Thomas” electric clocks and various types of watches; time 
switches and timing devices for range timers, bank locks and 
other purposes. Distributes Telechron systems. 

Management: Capable and progressive. 

Financial Position: Strong. Net working capital at close of 
1936, $4.8 million; cash, $2.3 million; marketable securities, 
$202,000. Working capital ratio: 5.3-to-1. Book value of com- 
mon, $22.71 a share. 

Dividend Record: Payments on preferred omitted 1931 to 
1933, but accumulations subsequently cleared up. Initial dis- 
tribution on common October 1, 1936; present rate, $1. 

Uutlook: Generally favorable economic conditions and in- 
dicated success of management’s expansion progrom indicate 
maintenance of a favorable operating record. 

Comment: Status of preferred stock has improved suf- 
ficiently to entitle the issue to a medium grade investment 
rating; common is one of the more strongly situated “spec- 
ialties.” 

tEARNINGS, DIVIDEND. RECORD AND PRICE oRANGE oF COMMON: 


Years ended Dee 31: 193 $1937 

Earned per $0.99 $1. $2. $3 

Dividends paid ...... None None None 0.75 $0.75 
Price Range: 

High § § § 44% 43% 

§ § § 30% 35 


*Per share earnings for quarter ended March 31, 1937, $1.34 against $0.73 for ey 
Period of 1936. *To June 9, 1937. Based on stock outstanding at end of period 
$Listed on New York Stock Exchange July 3, 1936. 
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Data revised to June 9, 1937 


Earnings and Price Range (MAB) 


3 

24 
Incorporated: 1919, Delaware. Main office: 18 
One wall Street, New ofits: Annuat fio b PRICE RANGE 
meeting: First Monday in May. Number 6 
of stockholders April 16, 1936: 1.300. 0 a a —| 
Capital stock ($1 par)......... 315,000 shs DEFICIT PER SHARE $2 


$4 


1929 ‘30 ‘31 33 ‘35 1936 


Business: A holding company whose six Delaware sub- 
Sidiaries own contracts or rights for exploration and exploita- 
tion of petroleum and allied products and are engaged in 
development of concessions in Venezuela. Substantial former 
holdings have been abandoned in order to save taxes, as 
exploration proved them unprofitable. In recent years, lease 
and royalty interests have been acquired in Texas, Louisiana 
and New Mexico. 

Management: Has been unable to show significant profits. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $137,517; cash, $138,210. Working capital ratio: 
63.1-to-1. Book value of capital stock, $1.19 per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Earnings depend primarily on development of oil 
reserves on leased lands and profitable extraction therefrom. 
Company’s holdings in this country are relatively small, and 
their operation has not yet made any appreciable change in 
earning power. 

Comment: Stock is a radical speculation on development 
of oil reserves on properties. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 Sept. 30 Dec. 31 Year's Total Price Range 
‘ anes D$0.01 + % 
eden *D 2.56 34— 
— D 0.04 8% — 2% 
Ni T6%— 3% 


“*After losses from abandonments equal to $2.54 per share in 1934 and $1.24 per 
share in 1935. To June 9, 1937. 


No. 503 Pittston Company 
Data revised to June 9, 1937 <eamnings and Price Range (PCO) 
Incorporated: 1930, Delaware, to lease and re 
operate coal properties formerly operated by 20 PRICE RANGE 


subsidiaries of the Erie Railroad Company. 10 } 
Office: 17 Battery Place. New York City. 0 ——. | eS 
Annual meeting: First Wednesday in May. 

EARNED PER SHARE 


Capitalization: Funded debt.. $7,408,302 0 


ital stock (n 1,075,160 sh DEFICIT PER SHARE 
Capital s (no pa 75 shs 


Business: Company operates under lease the anthracite coal 
properties of the Pennsylvania Coal Company and Hillside 
Coal & Iron Company, both wholly-owned subsidiaries of the 
Erie Railroad Company. Also controls twelve companies en- 
gaged in the retail coal distributing business of which U. S. 
Distributing is the most important. Mines are estimated to 
contain in excess of 97 million tons of commercial coal. 

Management: Controlled by Allegheny Corporation through 
ownership of 47 per cent of the common. 

Financial Position: Weak. Net working capital deficit at end 
of 1936, $2.0 million; cash, $1.1 million. Working capital 
ratio: 0.8-to-1. Book value of capital stock, $5.42 per share. 

Dividend Record: Poor. Payments of 75 and 75% cents per 
share were made in 1930 and 1931. No payments since 1931. 

Outlook: Unsatisfactory earnings record over past few years 
is the result of the unstable conditions that have prevailed 
in the coal industry. Operation of “bootleg” mines and com- 
petition from other fuels have made profitable operation 
virtually impossible. Company has been able to operate 
profitably in only 

Comment: Shares are not actively traded and are among 
the more radical speculations in the hard coal industry. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 3 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
30.02 D$0.62 D$0.04 13 81 7 3% 
D 0.59 D 0.47 14 D 0.71 —1% 
i D 0.34 D 0.70 D 0.68 D °. 27 D 1.99 233— 1 
0.07 D 0.61 D 0.52 D 0.11 3%— 1% 
D 0.32 ade ete *3 —1 


*To June 9, 1937. 
(Please turn to page 28) 
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By Far 
Too Much 


Just at a time when Congress 
should be clearing its desks, and pre- 
paring to go home it finds there has 
been thrown on its doorstep a flock 
of controversial measures the Presi- 
dent feels should be whipped into 
legislation before it adjourns. In 
number there are nearly a dozen and 
each one of them is of such vital im- 
portance to our economic scheme of 
things that they cannot be lightly 
considered without danger of serious 
injury to the public welfare. Con- 
gress has been in session nearly six 
months, yet during that long period 
it has not acted on any legislation of 
importance, outside of voting ap- 
propriations which could not be de- 
ferred. Its hands have been tied by 
what the President has called his 
“must” legislation, principally the 
Supreme Court bill, for it cannot see 
eye-to-eye with Roosevelt about the 
need of tampering with the inde- 
pendence of the Court. 


On top of this obstruction now 
comes the wage bill, tax evasion, and 
the regional flood and power pro- 
gram. All this legislation is far too 
important for an already overbur- 
dened Congress to consider wisely 
unless it is prepared to remain in 
session throughout the balance of the 
year. It would prove a more con- 
servative course if some of this legis- 
lation were put over until the next 
session, which would provide the 
time so much needed for conscientious 
study of their essential necessity. 


Nebulous 
Power Program 


Taken by itself the President’s 
regional power and flood control 
message is innocuous. He outlines 
his six proposed TVA’s in nebulous 
phraseology. He has set up his six 
little tailors of Tooley Street ; he pats 
them on the back and tells them now 
that some life has been blown into 
their veins it is up to Congress to 
tell them where they shall go and 
what they shall do. There is a great 
field of usefulness before them in soil 
erosion, flood control and power con- 
servation. Only a few lines in the 


message are devoted to hydro-electric 
generation, but in those few lines the 
utility industry spies a hidden sting. 
They reiterate the President’s hostile 
attitude, for they carry out the sug- 
gestion that whatever power is made 
available must be protected from 
private monopoly and used for the 
benefit of all of the people all over 
the country. 

Hardly had the message been un- 
folded to Congress than Senator 
Norris emerged with a bill that would 
pattern these six regional power pro- 
jects in the mold of the TVA, but it 
is apparent from its wording that the 
Senator has not gone as far as his 
pronounced views on power might 
suggest, for his bill contains the 
reservation that power should be de- 
veloped only if consistent with flood 
control. Congress would retain con- 
trol of such projects and could call 
a halt when it became apparent that 
expected results would not compen- 
sate for the cost. It is apparent from 
this concession that the President and 
the Senator no longer see the power 
program through the same lens or 
from the same viewpoint. 

Before the national power program 
takes its permanent form it will prob- 
ably become much more difficult to 
set it up as a system that will compete 
throughout with the private power 
enterprises. For it seems incredible 
that this or the succeeding Congress 
will not think twice before commit- 
ting the nation to the tremendous ex- 
penditures it would entail, especially 
when some arrangement could be 
reached for the transmission of the 
developed power through the estab- 
lished lines of the now existing pri- 
vate power companies. 
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Not All 
One Sided On Taxes 

The President is never so much in 
his own element as when he is drag- 
ging a red herring across the trail, 
He finds this a convenient device 
whenever the New Deal has to be 
flagellated into new life. As in the 
days of old Rome, the crowd must 
be kept entertained, and the modern 
adaptation consists of the political 
sport of baiting the “rich.” If they 
are not doing one thing inimical to 
the masses then it is another, and 
just now it suddenly is discovered 
that the so-called rich are employing 
devious methods to avoid coming 
across with the last farthing our tax- 
ing minions wanted to take out of 
their purses. Here is a piteous tale 
of exploitation described by the saints 
in Washington, who have taken upon 
themselves the god-like duty of look- 
ing after our moral souls. But the 
situation is not so sordid as they 
would like us to believe. Illegal eva- 
sion of taxes is criminal, and it does 
not take a special message to bring 
it to account. The Treasury in the 
line of its regular duty should prose- 
cute and punish it. 

Why, then, all this hullabaloo and 
high pitch of resentment? If tax pay- 
ers take advantage of legally permis- 
sible devices to obtain deductions 
should they be blamed for what any 
one would do? The fault is with 
Congress for drawing a tax bill con- 
taining the loopholes about which the 
President now complains. Moreover, 
it seems somewhat comical for the 
Administration to wax wrathful over 
tax evasions when through the Gov- 
ernment’s own tax exempt obliga- 
tions, thousands in taxes escape 
where only dollars are lost through 
eely tax dodgers. Nor do we hear 
much from our lily-white reformers 
about the Government breaking its 
own pledge by changing its contract, 
without the consent of the bondhold- 
ers, to pay its bonds in gold dollars 
of a specified weight and fineness. 
Whatever may have been the emerg- 
ency it does not remove the taint of 
evasion which is equally as condem- 
nable as that now lodged against the 
rich and aloof taxpayers. 
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Bond Market Digest 


NUSUALLY small volume 

marked the continuance of small 
trading interest. Although Govern- 
ment bonds showed a tendency to sell 
off after the announcement of the 
Treasury offering, high grade cor- 
porate obligations were steady. No 
uniform trend could be discerned in 
secondary bonds. 


Simmons 4s 


The sharp decline in equity prices 
since the offering of these stock op- 
tion bonds to the company’s share- 
holders has cast doubt upon the at- 
traction of the conversion feature. 
Simmons Company offered $10 mil- 
lion new convertible 4 per cent de- 
bentures to stockholders late in April, 
1937. When the terms of the offer- 
ing were formulated the stock was 
selling in the high 50s and the ori- 
ginal conversion basis of $60 per 
share, which holds until March 31, 
1938, did not appear out of line. But 
the stock declined sharply during the 
period when the stockholders’ rights 
were exercisable, and the underwrit- 
ers had to take over $9.3 million of 
the issue, or all but a few hundred 
thousand of the flotation. Simmons 
common has recently been quoted 
around 46. Distribution of most of 
the bonds is reported to have been 
effected although the markets in re- 
cent weeks have been far from favor- 
able to issues of this type. This is 
not the first time that the company 
has been unfortunate in the timing 
of a stock option bond issue. The 
debenture 5s, 1944 (to the retirement 
of which the major part of the pro- 
ceeds of the new issue will be ap- 
plied) were offered to stockholders 
of Simmons Company of record Oc- 


TREND OF THE BOND AVERAGES 


1937 
90 

Pan 
85 
80 


60 

55 
50 

11932 19331934 1935 1936 1937 


tober 21, 1929. They carried war- 
rants for the purchase of common 
stock at prices ranging upward from 
$185 per share. Only $20,000 of 
this issue was subscribed by stock- 
holders, and the bonds were reoffered 
in 1930 with the original warrant 
basis changed to $100 per share. 


N. Y., Susquehanna & Western 


A bankruptcy petition having been 
filed, and the possibility of financial 
support by the Erie having been re- 
moved, the bonds of this carrier are 
in a weak position. As other de- 
faulted rail liens appear to have more 
attractive speculative possibilities, 
sale of holdings of Susquehanna ob- 
ligations is suggested. The refunding 
5s, 1937, sold last week at 46, off 33 
points from the last transaction which 
took place before the road applied for 
reorganization under the Federal 
Bankruptcy Act. Only about 60 per 
cent of the bonds were deposited un- 
der the Erie’s offer of guarantee of 
interest in consideration of extension 
of the maturity; the parent company 
had indicated that 85 per cent would 
be the minimum to make the plan 
operative. Because of the failure of 
the requisite number of holders of the 
matured bonds to assent, all obliga- 
tions of this carrier now face an un- 
certain and rather unpromising fu- 
ture. The Susquehanna is primarily 
a hard coal carrier and earnings pros- 
pects are far from bright. 


Namm 6s 


A. I. Namm & Son, operating the 
Namm Department Store in Brook- 
lyn, N. Y., is retiring its first mort- 
gage 6 per cent certificates on August 
16. The company has arranged with 
a savings bank for refinancing its 
mortgage debt at a substantial inter- 
est saving. Holders of the 6 per cent 
certificates are offered the choice of 
accepting the redemption price of 
103 or exchanging their holdings on 
the basis of $500 new debentures and 
$530 cash for each $1,000 principal 
amount held. Since the company’s 
recent earnings record and outlook 
are satisfactory, there would be no 
serious objection to accepting the 
partial exchange of new 6 per cent 
debentures. However, it should be 
recognized that the new debentures 
will not have security similar to that 


Folder with Trading Requirements on 


STOCKS e BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 

Ask tor “Booklet F,” giving trading 

requirements and other information. 


J.A. Acosta & Co. 


New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 

60 Beaver St. New York 


Phone BOwling Green 9-2380 


Our Current Market Letter 


analyzes the outlook for the 


SOUTHWESTERN 
RAILROADS 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 
Odd Lots—100 Share Lots 


Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 


j| tive marginal basis. 


One share and more bought for cash. 


Your Inquiries Invited 
Ask for F.W. 806 


John Muir& 


Established 1898 
Members New York Stock Exchange 


| 39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Send for free copy 
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76 William Street, New York City 
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The FINANCIAL WORLD 


Vol. 67. No. 2 


10-YEAR 
HIGH & LOW PRICES 
(1925-1934) 


HE most comprehensive work 
of its kind. Alphabetical tabu- 
lation of more than eleven thou- 
sand listed and unlisted securities— 
every stock and bond sold in U. S 
and Canada, together with the 
valuable ten-year record of high 
and low prices for each year from 
January Ist, 1925 to the end of 
1934. Contains 533 pages, 93%” x 12” 
limp keratol binding. Compiled and 
published by Poor’s Pub. Co., at 
$15.00. If you want to know the 
yearly price range of any stock or 
bond during the most amazing ten 
years of our financial history, get 
this useful book. Only nine copies 
available. Our special price for this 
$15.00 book is $6.50, postpaid. 


BOOK DEPARTMENT 


The 
FINANCIAL 
WORLD 


21 West Street New York 


Basis For 
New Rise? 


Send for Bulletin FWJ-16 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


STOCKS TO BUY 


Read what “Market Action” says about 
the future of stock prices. 
Free sample copy on request, or— 


Send $1 for 4 Issues 
“MARKET ACTION” 


624A Empire State Bldg., New York 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Aluminum, Ltd. 5s, 1948......... $286,000 July 1 
Electric Ist ref. 

H.) & Co., Ltd. 4s, 

$85,500 July 1 
Foster, Stevens & Co. 1st extd. 5s, 

Entire July 1 
Gemmer Manufacturing 5%s, 1940 $75,000 July 1 
Hussmann-Ligonier conv. 6s, 1939. Entire July 19 
Indiana General Service Ist 5s, 

$110,400 July 1 
Kansas City Gas Ist 5s, 1946..... $17,000 Aug. 1 
Keokee —— dated Coke 1st & 

Entire July 1 
Paducah & Titinois Railroad Ist 

Southern Hotel Ist 6s, 1953...... $69,000 July 1 


of the outstanding certificates, since 
they will be subject to the institu- 
tional mortgage. 


Pure Oil 444s 


All of the outstanding 414 per cent 
notes of the Pure Oil Company will 
be redeemed on July 1 but these ob- 
ligations are divided into no less than 
four separate classifications in the 
market tabulations. First there are 
the called notes “with warrants” and 
“ex-warrants,” recently quoted 
around 114 and 105, respectively. In 
addition, there are the 4%s “with 
warrants drawn” and “ex-warrants 
drawn.” The latter are quoted 
around 111% and 102%. This mul- 
tiplicity of deletes arises from the 
unusual provisions of the indenture 
governing the use of the funds de- 
rived from exercise of the stock war- 
rants by noteholders. A total of 
about $4.5 million notes drawn for 
redemption will be paid off at 102% 
because the indenture stipulates that 
redemption level for notes where the 
funds are obtained from previous ex- 
ercise of warrants. However, 105 
will be the redemption price for the 
rest of the issue. The difference in 
redemption levels and the current 
value of the stock warrants explain 
the price spreads between the four 
designations. As the warrants will 
expire on the redemption date for the 
notes, holders of the notes with war- 
rants should either sell or exercise not 
later than July 1 in order to avoid 
the loss of the value of the option. 


Bond & Share Case to 
Take Long Route 


“LOSING a momentous session 
with adjournment until October 
4, the Supreme Court of the United 
States denied a joint plea of the Fed- 
eral government and Electric Bond 
& Share Co. for an expedited review 
of a decision of the Federal District 
Court in New York in which the 
registration provisions of the Public 
Utility Holding Company Act of 
1935 were upheld. While many hold- 
ing companies have registered, with 
the proviso that they are not neces- 
sarily accepting the legality of the 
Act, Electric Bond & Share has con- 
sistently refused. 

Since both the utilities and the 
government have agreed on this case 
as a test, both sides regretted the 
Court’s ruling, which indicates that 
the final decision will not be handed 
down for at least six months and 
possibly much later, depending on the 
state of the docket of the Circuit 
Court of Appeals before which the 
case must now be argued before it 
can reach the highest court. 

While the Court’s right of denial 
cannot be questioned, the ruling is 
regrettable in that it not only leaves a 
legal cloud hanging over the statute 
but prolongs an uncertainty in the 
utility field which is already suffici- 
ently plagued with problems. 


Our Jitters Over Gold 


HE recurrent jitters caused by 
repeated rumors that we might 

cut the price of gold reminds us of the 
nervous tension the world underwent 
both before England went off the 
gold standard and, subsequently, be- 
fore the devalution of the franc, for 
the sharp economic readjustment 
which resulted from the translation of 
these rumours into realities is still 
fresh in our minds. When we de- 
valued our dollars it was easy enough, 
and it succeeded in lifting prices 
through its inflationary processes. 
But it is another and more serious 
problem to retrace our steps, for if 
the price of gold is cut its corollary 
will be a severe deflation in all our 
prices and values. The Government 
would hardly dare to take that risk. 
Still, something will have to be 
done, if we are to remove ourselves 
from the uncomfortable position of 


acting as the dumping ground for 
gold because we are paying the high- 
est price for the metal. And when we 
get it, instead of putting it into circu- 
lation we bury it underground, so 
that now gold has become almost a 
legendary metal in our minds. If it 
should come to pass that we own all 
the gold in the world, what would 
happen to this Midas wealth if all the 
other countries should decide they 
could get along without it as a basis 
for currency? Maybe it is this thought 
or something akin to it that is 
prompting gold dehoarders abroad to 
sell their metal and replace it with 
our dollars or other tangibles. Our 
gold policy is becoming a complicated 
problem. We have in it a wild bull 
which we are trying to hold by the 
tail and before we can bring it under 
control it will require the most tact- 
ful handling. 
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ADVANCE AHE AD? The Comptroller of the State of New York 


Concluded from page 6 


listed shares, a ratio smaller than that 
of May, 1936, and comparing with 
ratios of over 8 per cent in 1926 and 
the three subsequent years. 

While the excessively rapid pace 
of the advance in commodity prices 
in the last quarter of 1936 and the 
early months of 1937 necessitated a 
readjustment, this does not neces- 
sarily mean that the long term trend 
of the general price level has been 
reversed. If the assumption that the 
price of gold will remain unchanged 
is correct, we may look forward to a 
resumption of the advance. The de- 
valuation of the dollar has not been 
fully reflected in the price level. Fur- 
thermore, because of the heavy in- 
crease in world production of gold, 
prices are likely to rise despite the 
fact that efforts are being made to 
prevent the increasing gold stocks 
from exercising their normal influ- 
ence upon price trends. History 
shows that large increases in gold 
production have always been followed 
by periods of advancing prices and 
expanding business activity; it does 
not appear probable that the additions 
to the world’s stocks (a large part 
of which is still being shipped to the 
United States) can be so effectively 
“sterilized” that the traditional effect 
upon prices will be lacking. In other 
words, inflationary forces are still 
working, and will continue to be par- 
tially effective even if the Federal 
budget should be balanced. 


Another Boom? 


A glance at the recent figures of 
the leading indexes of industrial pro- 
duction might suggest that, since the 
high levels of the late 1920s have been 
duplicated, we have been experienc- 
ing a boom which might easily the 
followed by a serious and protracted 
reaction. However, these indexes 
make no allowance for the growth 
factor. On a per capital basis fac- 
tory production is well below the 
levels of 1927—-1929. When the in- 
dustrial production index of the Fed- 
eral Reserve Board is adjusted to 
allow for growth in the country’s 
population, it becomes evident that 
recent production volume is not 
above a reasonably estimated “nor- 
mal.” Thus, the rate of production 
does not in itself indicate a volume 
of output in excess of the country’s 
against the preponderant balance of 


will sell at his office at Albany, New York, 
June 22, 1937 
at 1 o’clock P. M. (daylight saving time) 


$40,000,000.00 


Serial Bonds of the 


State of New York 


Dated July 6, 1937 and maturing as follows: 


_ $30,000,000.00 — 1938 to 1947 
10,000,000.00 — 1938 to 1962 


Principal and semi-annual interest January 6th and July 6th 
payable in lawful money of the United States of America 
at the Bank of the Manhattan Company, 40 Wall Street, 


New York City. 


Exempt from all Federal and New York State Income Taxes. 


$30,000,000.00 — Unemployment Relief Bonds — maturing 
$3,000,000.00 annually July 6, 1938 to 1947, 


inclusive. 


$10,000,000.00 — General State Improvement Bonds — ma- 
turing $400,000.00 annually July 6, 1938 to 
1962, inclusive. 


Bidders for these bonds will be required to name the rate of interest which the bonds are to bear 
not exceeding 4 (four) per centum per annum. Such interest rates must be in multiples of one-fourth 
of one per centum and not more than a single rate of interest shall be named for each issue. 

Bidders may condition their bids upon the award to them of all but no part of the entire 
$40,000,000.00 bonds and the highest bidder on the basis of ‘‘all or none’ will be the one whose 
bid figures the lowest interest cost to the State on all issues combined after deducting the amount 


of premium bid if any. 


No bids will be accepted for separate maturities or for less than par value of the bonds nor unless 
accompanied by a deposit of money or by a certified check or bank draft upon a solvent bank or 
trust company of the cities of Albany or New York, payable to the order of the ‘‘Comptroller of the 
State of New York’’ for at least two per cent of the par value of the bonds bid for. No interest 
will be allowed upon the good faith check of the successful bidder. 

All proposals, together with the security deposits, must be sealed and endorsed ‘‘Proposal for bonds”’ 
and enclosed in a sealed envelope directed to the ‘‘Comptroller of the State of New York, Albany, N. Y.” 

The Comptroller reserves the right to reject any or all bids which are not in his epinion advan- 


tageous to the interest of the State. 


Approving opinion of Honorable John J. Bennett, Jr., Attorney General of the State, as to the 
legality of these bonds and the regularity of their issue will be furnished the successful bidder 


upon delivery of the bonds to him. 


If the Definitive Bonds of this issue can not be prepared ‘and delivered at a time to suit the 
purchaser, the State reserves the right to deliver Interim Certificates pending preparation of the 
Definitive Bonds, and will endeavor to have these Interim Certificates ready for delivery on or 


about July 6, 1937. 


The net debt of the State of New York on June 1, 1937, amounted to $676,931,829.77 which is 
about 2.6 per cent of the total assessed valuation of the real and personal property of the State 


subject to taxation for State purposes. 


Circulars descriptive of these bonds will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, Albany, N. Y. 


Dated June 10, 1937. 


requirements or a fundamentally un- 
healthy situation calling for the 
lengthy and severe readjustments 
which characterize a business depres- 
sion. 

The situation in Europe provides 
a fertile field for those who are given 
to conjuring alarming bugaboos; 
sooner or later a major conflict may 
break out which will have severe re- 
percussions in this country. But 
there are strong economic bases for 
the belief that the next great war will 
not become a practical possibility for 
several years. The relatively slight 
effect upon our markets of recent 
serious “incidents” in Spain is un- 
doubtedly significant. 

Unless something of cataclysmic 
proportions happens here or abroad, 
probability and reasonable expecta- 


tion, the current period appears des- 
tined to go into the economic records 
as one of temporary recession or in- 
termediate readjustment. Compari- 
sons which have recently been made 
between the sharp reaction which oc- 
curerd in the spring of 1926 and that 
of the current year are supported at 
least by close chronological similari- 
ties. It is not necessary to go back 
eleven years to find precedents. The 
unsettling effects of political develop- 
ments and other factors caused a six- 
months decline in the stock market 
in 1934. Not long thereafter one of 
the sharpest and most sustained ad- 
vances in the market’s history began. 
It is by no means impossible, or in 
conflict with sound economic reason- 
ing, to assume that the same thing 
can happen again. 
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What's the matter 
with the 


Stock 
Market 


What took the pep out of stocks? 
Did the market signal a real down- 
turn? Or is the long-pull trend 
still upward? Babson’s current re- 
port gives our plain answer,— and 
recommends investment action. 


Your 
Bond 
Policy 


Recent moves in the market have 
aroused wise investors. Have you 
skillfully overhauled your bond 
policy ? Have you put your port- 
folio in shape to meet the new 
trends? Our report on these ques- 
tions should interest every far- 
sighted investor. 


For Copies of the Above 
Reports Gratis 


write or wire 


Reports 


Dept. 21-48 Babson Park, Mass. 


What About OILS? 
SOCONY - VAC. 
— OHIO OIL 


which would you Luy 


@ The real situation 
for investors is none too obvious. 


@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0573, the other 
.0541. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. Canny in- 
vestors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement. Write to Dept. 212-A 
TODAY. 


TILLMANISURVEY 


24 FENWAY 
BOSTON 
ESTABLISHED SINCE 1923 


Paramount Pictures seems to be the 
keystone of a new crop of merger ru- 
mors—one story suggests a tie-up with 
United Artists and another indicates 
that Warner Brothers Pictures may be 
interested. . . . The latest motor com- 
pany to venture into air-conditioning 
will be Auburn Automobile when it 
makes its bow at the end of the month 
—first product may be a home room 
cooler at an initial cost of around $250. 
. . . American Home Products is said 
to be interested in a line of cosmetics 
for male factory workers and laborers 
in order to reduce industrial skin 
troubles—perhaps if union workers had 
softer skins, there might be fewer sit- 
down strikes? . . . Bridgeport Brass is 
finding broader uses for its “Duronze,” 
a high-strength silicon bronze—because 
of its rust resisting properties, it is now 
moving on from small items, like nuts 
and bolts, to larger products. . . . More 
will soon be heard of the television 
plans of Columbia Broadcasting—elab- 
orate preparations are under way for 
the time, as, if and when commercial 
television becomes practical for either 
home or theatre. . . . Ferro Enamel 
will construct the series of fifty or more 
huge porcelain enameled murals which 
will adorn the New York World’s Fair 
—a special plant and studio will be set 
up near the fair grounds to handle the 
work. ... Strangest of the new trade- 
names is the “GASoilINE” for a new 
motor fuel of Tide Water Associate Oil 
—it is a blend of high test “Tydol” gas 
and heat-proof, carbon-free oil... . 


General Motors, which has specialized 
in “Frigidaire” electric refrigerators and 
“Delco” lighting systems in the house- 
hold appliance field, will now bring out 
a line of electric ranges—later on this 
may be followed by electric washers, 
electric ironers and allied equipment. 

. . International Silver has lined up 
Claudette Colbert as the star for a new 
radio program in the fall—the movie 
actress is expected to do a series of 
dramatizations. . . . Allied Chemical’s 
subsidiary, Solvay Process Company, 
is making progress on the construction 
of a new liquid chlorine plant at Baton 
Rouge, La.—with its completion, the 
company will have three strategically 
located units to serve “Solvay” chlorine 
to all parts of the country. ... Ham- 


mond Clock has created a new source 
of revenue in the renting of its electric 
organs for weddings—units can be in- 
stalled anywhere a bride wants to be 
married so long as there is an AC out- 
let to supply the current. . . . Bristol- 
Myers has caused some eyebrow raising 
by its entrance into the razor blade field 
with a new “Phantom” double-edge 
blade, said to be as thin as a hair—it may 
be explained by the fact that Gillette 
Safety Razor brought out a brushless 
shaving cream a short time ago. ... 
The trailer craze is reflected in the new- 
est line of Aluminum Goods Manufac- 
turing—company has designed a set of 
25 kitchen utensils which can be nested 
together into three pieces. . . . From 
Eastman Kodak comes the prediction 
that color films will relegate all black- 
and-white pictures to the ash heap in 
two years or so—coincidentally, Agfa 
Ansco will soon have more to say about 
its recently perfected “Agfacolor” film. 


Borden and National Dairy Products 
seem to have won the laurels as the 
largest horse owners—a census reveals 
that there are over 19,500 horses in New 
York, the great majority of which are 
owned by the two milk companies. ... 
No changes appear in prospect for the 
radio broadcasts of the big cigarette 
leaders—Reynolds Tobacco will con- 
tinue its Jack Oakie show for “Camels” 
in the fall, while American Tobacco 
maintains its “Lucky Strike” hit parade 
without interruption. . . . Goodyear Tire 
will soon introduce a latex mattress for 
beds and overstuffed furniture—moulded 
and similar to sponge rubber it is said 
to be dustless, porous, odorless and 
washable. . . . Colorado Fuel & Iron 
will soon acquire the plants of Cali- 
fornia Wire Cloth in California—a sub- 
sidiary will be organized to operate and 
expand the property. . . . Remington 
Rand’s plans for the New York offer- 
ing of its electric razor, tradenamed 
“Close-Shaver,” have been upset by the 
temporary injunction of Packard Lek- 
tro-Shaver—thus far RR has sold about 
1,000 of the shavers on a month’s trial 
with a money back guarantee. . . - 
Twentieth Century-Fox Film has met 
the complaints of the anti-strip teasers 
by changing Gypsy Rose Lee’s name to 
Louise Hovick—Hollywood is wonder- 
ing if this rose by any other name will 
mean the same (to the box office). 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor-p. 


ENTIMENT in the Street is 
S showing further recovery al- 
though most of the recaptured bull- 
ishness is purely mental. Brokers 
believe that the market must develop 
leadership to allay public apathy, and 
there probably must be some decisive 
piece of news to encourage buying as 
professional sponsorship has been 
very effectually eliminated because of 
the strict trading supervision. There 
was a certain amount of buying in 
Big Steel and Bethlehem last week 
which looked mildly promising. But 
the floor trader who was active in 
the advance quickly reversed his 
position when liquidation plus some 
short selling cut short the rallies. 


T is, believed however, that most 

of the pressing liquidation has 
been completed. Brokers said last 
week that the selling orders came 
largely from tired small holders, evi- 
dently on the premise that the market 
wasn’t likely to get anywhere for the 
summer. While this position has 
been widely held in the Street, the 
feeling is far from unanimous and, 
in fact, one source went on record 
last week that the resumption of the 
bull market would be in full swing by 
next month. 


OR the first time in nearly two 

months foreign buying orders 
made an appearance last week. Vol- 
ume was of course small, and about 
the only significance which could be 
attached was the probability of a re- 
versal in feeling abroad and the pos- 
sibility that the liquidation was about 
over. It was further reported that 
there was renewed speculative inter- 
est in commodities by foreign clients, 
and mention was made of some posi- 
tions having been taken in rubber, 
hides and cocoa. 


HOSE observers who believe 

that the market must first elect 
leaders for the next rise look for 
strength to develop in the coppers and 
rubbers. Both groups enjoy an in- 
ternational popularity, but current 
domestic preference appears to be 
veering to the rubbers, and Goodyear 
seems to have the largest floor fol- 


lowing. One prominent investment 
trust last week was noted switching 
from Goodrich into Goodyear, and 
the usual following was attracted by 
the trade. It is said that Goodyear 
may earn more than $4 a share in the 
first half year, while Goodrich will 
fall somewhat short of that estimate. 
Rumors of another tire price advance 
have died down a bit because of the 
decline in crude rubber prices. But 
the trade is rather hopeful of boosting 
prices again before the end of the 
summer, for by then the inventories 
of 14-cent rubber will be virtually ex- 
hausted and the industry will be 
working on higher replacement costs. 
Mechanical rubber goods divisions 
are also doing quite well, according 
to reports, and the industry has al- 
most finished decentralization plans 
started during the past several years. 


MPROVED copper prospects are 

not based upon the possibility of 
a price increase hut rather on the 
continued strength of the statistical 
position of the red metal in the face 
of higher output from the larger pro- 
ducers as well as from recently re- 
opened mines. There was investment 
buying of American Smelting and 
Phelps Dodge, in particular, and 
some of the orders were for the ac- 
count of the Scottish investment trust 
group, according to reports. Profes- 
sional activity in the group has been 
rather small; probably there may be 
some stale long positions slightly 
above current levels. But the thought 
is that before long the stocks should 
begin to anticipate some cheerful 
earnings statements, for some of the 
larger producers were able to fill or- 
ders earlier this year when the metal 
was around 16 cents, and the higher 
profit margins will probably be re- 
flected this quarter. 


OLUME of less than a million 

shares daily hardly ever signi- 
fies important professional participa- 
tion. Thinness of offerings in the 
leaders may eventually encourage 
buying, but professional trading usu- 
ally is an in-and-out proposition. 
Whether the newer rules covering 
member margins and the strict su- 
pervision of transactions are responsi- 
ble for the obvious lack of sponsor- 
ship is subject to question. Profes- 
sional trading on the hope of correctly 
sizing up the trend cannot be distin- 
guished from the rank and file trading 
operation. What the market needs 
now is a better break in the news. 
Strike waves may have lost their po- 
tency as an immediate market factor, 
and the world currency problem may 


SALE IN MARCH— 
BUY NOW? 


N March 20 clients of “‘TECHNIGRAPHICS” 
were advised to sell out their stocks and 
_ bonds with the object of awaiting an inter- 
mediate decline. So exactly, both as to time and 
extent, was the decline anticipated that clients 


were NOT ONLY ADVISED TO SELL OUT. 


COMPLETELY BUT THEY WERE FURTHER 
ADVISED TO SELL SHORT—selling U. S. Steel 
short at 122. Since then U. S. STEEL has broken 
over 30 points. Government bonds have declined 
over a billion dollars in value. After an approxi- 
mate 30 point decline in the Industrial list, com- 
mon stocks are again available at 1936 prices. 


Thus, after the reaction had run its course. 
clients were advised in a telegram (May 12): 
“TAKE PROFITS IN SHORT SALES AND 
BEGIN A CAUTIOUS PURCHASE PROGRAM.” 
A day later (May 13) the market recorded its 
lowest close, at 167.46. Clients thus had the ad- 
vantage of selling out before the decline, taking 
a further profit on the short side during the 
decline and buying back after the decline. 

The advices of “TECHNIGRAPHICS” are 
definite and straightforward stating WHAT to 
buy and sell, and WHEN. We offer a three 
weeks’ trial of these exact and specific recom- 
mendations (including both stocks and com- 
modities) for only One Dollar. Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Bldg., Chicago, Dept. FW 13 
70 Wall Street, New York, N. Y. 


LOW PRICED 
STOCKS 


of merit are discussed in our 
current bulletin, with special 
emphasis on price appreciation 
factors. 

We'll send this bulletin and re- 
cent issues showing phenomenal 
accuracy of our perfected fore- 
casting factors on receipt of 9c 
in stamps to help cover mailing 
costs. 

Obtain your copy AT ONCE. 

Address Division 10. 


STOCK TREND 


SERVICE, Inc. 
“HUNTER, NEW YORK 


>) 


WILL STOCKS 
MUCH LOWER? 


Over two years ago, when stocks were much 
lower, we predicted that the Dow-Jones Industrial 
Average would advance to the 190-200 range. On 
March 10, 1937 this average closed at 194.40, thus 
confirming our forecast to the letter. 

On March 15, 1937, we advised immediate sale 
of over 60 leading stocks, anticipating an im- 
portant reaction when many were looking for 
higher prices. No need to tell you how accurate 
this advice has been. 

Should stocks be bought now or is the market 
likely to drop to substantially lower levels? Sim- 
ply send us your name and address and we will 
give you our answer to this question. We may 
be wrong this time, but our advice has been 
surprisingly accurate in the past. At least, it 
costs nothing to obtain copies of our current 
Stock Market Bulletins. There is no charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 627, Chimes Building, Syracuse, N. Y. 
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be loosing its ability to influence sen- 


.timent—but these factors plus the 


political situation are sufficiently seri- 
ous to cause hesitation before rushing 
to buy equities. Characteristic of this 
condition is the present plight of one 
of the larger investment trusts with 
short term governments amounting to 
more than $8 million. These hold- 
ings will eventually be diverted to 
stocks, but up to the present writing 
the fund is evidently content to wait 
and watch. It is said that the firm 
has, done virtually nothing in the 
stock market for several months. 


NEWS AND OPINIONS 


Continued from page 13 


with net working capital equal to 
over $23 per share. Increased ex- 
penses may be due to larger develop- 
ment work, but it is not unlikely that 
higher operating costs will be wit- 
nessed this year. (Factograph No. 
252. Also FW, June 10, ’36.) 


New York Steam pfds. C+ 

Although exchange offer has been 
rejected, holders are warranted in 
retaining their commitments awaiting 
a new offer. (Recent price: $7 pre- 
ferred, 83; $6 preferred, 73.) The 
New York State Public Service Com- 
mission last week refused the petition 
of Consolidated Edison to acquire the 
New York Steam preferred stocks on 
the basis previously outlined (FW, 
June 9). However, Consolidated 
Edison now owns over 96 per cent 
of the outstanding common stock of 
New York Steam and it appears 
probable that a new offer to the. pre- 
ferred stockholders will be made in 
the relatively near future. 


Otis Elevator C+ 

Appears suitable for speculative 
purchases, around 39, on basis of 
improved earnings and_ prospects 
(1936, paid 75 cents). Of the $1.26 
per share earned in the 12 months 
ended March 31, 1937, the first quar- 
ter of the current year accounted for 
60 cents. Both the elevator and 
escalator divisions reported substan- 
tial improvement and domestic sales 
for the March quarter were 77 per 
cent above those of the correspond- 
ing months of 1936, while foreign 
business was up 37 per cent. The 
latest dividend declaration (25 cents 
per share) is payable on June 21, and 
represents an increase over the previ- 
ous payment of 15 cents per share 
made March 20. (Factograph No. 
15.) 


Pepperell Manufacturing B 

Too erratic for average investment 
purposes, around 124, but moderate 
holdings may be retained in larger 
lists (annual div. $6 plus extras). 
With the results for the fiscal year 
ending on June 30 expected to show 
a gain over the $11.21 a share re- 
ported for the previous fiscal year, 
directors may consider another cash 
extra at their June 21 meeting to 
avoid the tax on undistributed profits. 
Last December a $5 extra was paid, 
making a total of $11 for the current 
fiscal year. Recent rumors of a split- 
up of the present $100 par common 
shares have been denied. (Factograph 


No. 804.) 


Philip Morris B+ 

Remains attractive for long term 
funds at 82, chiefly for income (yield 
4.7 per cent on basis of $3.75 paid 
so far this year). During fiscal year 
ended March 31 company carried 12 
per cent of its sales increases into 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 6 Months to May 2 
ON COMMON STOCK 1937 1936 

12 Months to April 30 


vs 

w 


Arkansas Power & Light......... p 9.57 

Carolina Power & Light......... p12.40 

Dallas Power & Light............ 3.85 3.27 
Electric Power & Light.......... D 1.66 D 1.69 
Engineers Public Service......... 0.21 D 0.44 
Florida Power & Light........... p 9.98 Pp 6.05 
Minnesota Power & Light........ p 8.58 p 7.24 
Montana Power & Light.......... p23. 23 pl6.98 
National Power & Light.......... 1.11 0.86 
Oklahoma Gas & Electric......... p15.09 p11.17 
Pennsylvania Power & Light..... p13.09 p13.55 
D 0.99 D 0.57 
Puget Sound Power & Light...... p 4.60 p 3.13 
Southern California Gas.......... p16.61 pl7.13 
TAG... 00000000 pi5.22 p14.68 
Thompson Starrett ............... D 0.85 D 0.33 
D 0.66 D 0.95 
Utah Power & Light............. p 6.45 p 3.39 
Virginia Electric & Power....... p16.78 pl5.50 
Washington Water Power......... p23.97 p24.57 


Canadian Breweries ............. 
2.39 0.59 
Lakey Foundry & Machine...... 0.14 case 


EARNED PER SHARE 6 ay to at 30 
ON COMMON STOCK 1937 936 
Pleasant Valley Wine............ $0.14 soi 
Spalding (A. G.) & Bros......... D 1.46 D 1. 99 


Addressograph-Multigraph ....... 


Babcock & Wilcox............... D 0:68 
Eastern Steamship .............. D 1.48 D 1.00 
Hinde & Dauch Paper............ 1.33 0.80 
Hussmann-Ligonier .............. 

New England Power.............. 0. 48 


Amalgamated Sugar ............. 0. 
McIntire Porcupine Mines........ 


Northern States Power (Del.)..... b 0.04 inh 
Ohio Public Service.............. p18.67 p14.69 
Philadelphia & Read. Coal & Iron D 3.72 D 3.47 
1.77 1.52 


3 Months to March 31 
Berkey & Gay Furniture......... 
Massachusetts "Mstilities Assoc..... 0.04 D 0.03 
Rhode Island Pubiic p 1.54 Pp 1.48 
b 0.35 


Fairmont Creamery .............. 


b—On Class B_ Stock. p—On Preferred Stock 
D—Deficit. 


net operating income as against 95 
per cent for the preceding year, which 
is an excellent performance in the 
face of higher tobacco costs. Net per 
share of $6.88 (after surtax), 4, 
compared with $5.80 in the preceding 
fiscal period, strongly suggests eae 
distributions. Company recently ap. 
nounced plans for the construction of 
a new factory to take care of the in. 
creased demand for its leading cigar. 
ette brand. (Factograph’ No, 238 
Also FW, Mar. 10.) 


Remington Rand B 

Suitable for speculative purchase 
at current levels of about 24 in spite 
of reduction of recent earnings by 
labor difficulties. (Paid this year 55 
cents cash and 1% stock). For the 
year ended March 31, 1937, company 
reported earnings on the common 
stock of $1.77 a share against $1.52 
a share for the previous fiscal year. 
Domestic sales increased 16.5 per 
cent during the year and_ foreign 
sales 14.8 per cent. Unfilled orders 
are reported as the largest on record, 
Dividend policy has been changed to 
one of interim and final dividends, the 
interim for the current year being 25 


cents, payable July 1, 1937. (Facto- | 


graph No. 64. Also FW, Sept. 9, ’36.) 


Reynolds Spring B 
Retention of moderate holdings ap- 


pears warranted, around 21, for the 
time being (1936, paid $1.25.) While 


sales rose nearly 22 per cent in the | 
first quarter of this year, higher ex- | 
penses more than absorbed the in- | 
crease and net available for the com- | 


mon declined to 22 cents a share on 
290,000 shares of stock in contrast 
with 48 cents on the basis of the pres- 
ent capitalization during the first 
quarter of last year. Company has 


rescinded the plan for raising addi- | 
tional capital and has withdrawn the | 


registration statement. Progress was 


made in diversifying activities, but | 
company is still largely identified with | 


the automobile industry where com- 
petition is intensive. (Factograph No. 


447, Also FW, June 10, ’36.) 


Zenith Radio C+ 

Although at 33 the stock is reason- 
ably priced on the basis of earnings, 
nature of company’s business renders 


shares too speculative for the average 
investor (1937, paid $1). The best 


fiscal year in the company’s history 
has recently been completed. For the 
period ended April 30, 1937, earnings 
amounted to $3.87 per share of capi- 
tal stock as compared with $2.46 per 
share earned in the previous fiscal 
year. Stockholders, who had had no 
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oe United Electric Coal............. 0.87 0.29 12 Months to Feb. 28 
oe 6 Months to April 30 1.43 1.27 
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dividends since 1929, received two 

yments of 50 cents each during the 
current calendar year. Dividends 
were kept low in relation to earnings 
in accordance with the announced in- 
tention of retaining the bulk of the 
fiscal year’s profits to finance further 
expansion. Although approximately 
$1 million was spent during the year 
for the purchase of equipment and a 
building and advertising expenditures 
were increased by the same amount, 
the company reports a very strong 
financial position. (Factograph No. 
48.) 


THROUGH LIFE’S MIRROR 


Concluded from page 2 


Mechanical Engineer. He began his 
steel career as a sales engineer for 
the Buffalo Forge Company, at Lon- 
don, England, and later worked with 
the Oliver Iron & Steel Company at 
Pittsburgh; the Colorado Fuel & 
Iron Company at Pueblo, Colorado, 
and from 1907 to 1914 was general 
superintendent of the Atlanta (Geor- 
gia) Steel Company. He next went 
to Jones & Laughlin where he ad- 
vanced from assistant general super- 
intendent to the presidency, a post he 
surrendered to become president and 
chairman of Republic. 


ITH thirty American dollars 

in his pocket and twenty years’ 
experience behind him, Wilhelm Poul 
Knudsen arrived in America from 
Denmark. Many 

Danes were hud- 
dled into the 
boat and immi- 
gration officials 
were impatient 
to put them 
through inspec- 
tion. “Hurry 
up,” one shouted 
at Knudsen, and 
Knudsen has 
been double-tim- 


ing ever since. 
In 1911, the 


—Finfoto 
Negotiator Knudsen 
He “Hurried Up” 


tall, slightly stooped and weather-- 


beaten Dane was factory manager of 
the John R. Keim Mills at Buffalo, 
when Henry Ford absorbed that 
plant. A few years later he was 
given charge of 27 Ford assembly 
plants and during the World War 
had full charge of Ford boat build- 
ing activities. 

After the Armistice, Ford and 
Knudsen clashed and the Dane in 
1922 joined General Motors in an 
advisory capacity. He soon was made 
vice president in charge of Chevrolet 


operations, where the “Hurry Up” 
immigrant made an impressive rec- 
ord. In 1924, he was chosen head of 
Chevrolet and also named vice presi- 
dent of General Motors Corporation. 
Nine years later he was appointed 
executive vice president of the com- 
pany. His next step up was taken last 
month when Alfred P. Sloan, Jr., was 
chosen Chairman of the General Mo- 
tors Board and the 57-year-old Knud- 
sen succeeded him as president. 
Knudsen’s recent handling of the 
GM strike proved that he is a sound 
negotiator and doubtless helped to 
win the presidency for him, for in 
the present period of labor unrest, 
executives who understand labor and 
how best to adjust differences of 
viewpoint between employer and em- 
ployee are urgently in demand. 


HARLES R. GAY, who last 

May 10 was re-elected for his 
third annual term as president of the 
New York Stock Exchange, ad- 
dressed a group 
of business men 
and bankers 
shortly after his 
first election to 
that post. The 
Exchange, he 
said in effect, 
must scuttle an 
out-moded pub- 
lic relations poli- 
cy and take the 


—Green 
world into its Merchandiser Gay 
confidence; it 


He Wasn’t Fooling 
also must make 


clear the important fact that the Ex- 
change, itself, has been—and will 


continue to be—the principal source 
of reforms in trading rules designed 
to help the investor. 

Gay realized that the stock and 
bond business is like any other com- 
mission business. Only by perfect- 
ing its buying and selling service; 
establishing rules that would insure 
the maximum of benefit—and pro- 
tection—for investors could the Ex- 
change hold public confidence. A 
plain case of merchandising, he be- 
lieved, and as part of that operation 
he advocated a public relations policy 
that would keep the public fully in- 
formed of what the Exchange is do- 
ing; how its business is conducted, 
and to that end he instituted a com- 
prehensive program that has dispelled 
most of the mystery that formerly 
clouded Exchange activities and its 
mechanism for transacting America’s 
greatest security market. Buying and 
selling securities, he felt, is little dif- 
ferent from buying and selling coal 
—a business about which he had first 
hand information derived from three 
years in that field. And to get busi- 
ness, he insisted, you must go after 
it; it wont come to you. 

Hard-shelled critics accepted Gay’s 
ideas with tongue in cheek. The plat- 
form read nicely, they believed, but, 
like the New Deal, the Exchange 
could scrap a mere platform when- 
ever expediency so dictated. 

But Gay was not fooling and his 
program has borne good fruit. Public 
distrust has been mellowed and the 
Brooklyn broker, now 61 years of 
age, has gained in stature both within 
Wall Street and in the eyes of Gov- 
ernment and the public at large. : 


ECONOMIST of London. 


or $7.50 for a six months’ subscription. 


131 Varick Street 


THE 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


. of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securitjes. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowl- 

“edge of conditions in Europe. Improve your investment perspective by reading THE 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


Address—INTERNATIONAL NEWS COMPANY 


New York, N. Y. 
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DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


Tes reguler quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per 
share for the querter ending July 31, 
1937, on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company, payable August 2, 1937, to 
holders of such stock of meee on the books 
at the close of business 

y | 


Common Stock Dividend 


HE regular quarterly dividend of 
Then Cents (35c) per share on 
the no per vaiue Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending June 30, 1937, 
peyable July 1, 1937, to holders of 
such stock of record on the books of the 
compeny at the close of business June 11, 


FRANK B. BALL, Secretary. 
June 8, 1937. 


Jui 


The 


THE TEXAS CORPORATION 


A dividend of two per cent (2%) or 50¢ 
per share, on the par value of the shares 
of The Texas Corporation has been de- 
clared this day, payable on July 1, 1937, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on June 11, 1937. The 
stock transfer books will remain open. 


C. E. WoopsrincE 
Treasurer 


Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


May 27, 1937 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., June 10, 1937 


The Board of Directors has fixed July 30, 1937, as the 
date on which a cash distribution of twenty-five cents 
(25c) per share will be paid on the outstanding common 
stock of the corporation to stockholders of record at the 
close of business June 30, 1937; such distribution having 
been authorized and directed by the stockholders of the 
ccrporation at their meeting of December 20, 1935. 


S. C. McCONAHEY, Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Wednesday, June 30, 1937, to shareholders 
of record at the close of business on Saturday, 


June 19, 1937. 
H. K. TAYLOR, Treasurer. 
San Francisco, June 3, 1937. 


The PACIFIC TE! EPHONE and ter yearn co. 
Notice of Dividend on Preferred S 

A dividend of One Dollar and Hien Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Thursday, July 15, 
1937, to shareholders of peneee at the close of 
business on Wednesday, June 30, 1937. 

H. K. TAYLOR, Treasurer. 
San Francisco, June 3, 1937. 


Philadelphia Electric Power Company 


The thirty-fifth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
Eight Per Cent. Cumulative Preferred 
Stock will be paid July 1, 1937, to Stock- 
holders of record at the close of business 
on June 10, 1937, for the quarter ending 


June 30, 1937. 
W. E. LONG, Treasurer. 


The Western Union Telegraph Co. 
w York, June 8, 1937. 
DIVIDEND NNO. 256 
A dividend of 75 cents a share on the capital stock 
of this company has been declared, payable out of sur- 
plus, on July 15, 1937, to oo of record at 
the close of business on gine 18, 
G. K. HUNTINGTON, Treasurer. 


Piedmont & Northern 


Is Small—but Secure 


Seas. but snugly entrenched in the 
rapidly developing industrial section 
of the Carolinas, the Piedmont & Northern 
Railway presents a singular record of 
earnings stability. Revenues have been 
consistently gaining in recent years. 

Assets of this sturdy Lilliputian, which 
in physical terms is dwarfed in comparison 
with surrounding Southern rail systems, 
approximate $20 million, of which $17 mil- 
lion represents investment in road and 
equipment. Current assets amount to $1.7 
million, (of which $1.3 million is cash or 
equivalent) and are about 2% times cur- 
rent liabilities of $710,000. As for physical 
equipment, the road’s ten-year average 
which varies little from year to year shows 
that Piedmont & Northern can boast of 
17 electric locomotives, 24 passenger cars 
and 309 freight and company cars. Its 
employees number less than 400. 

Not much when compared with the At- 
lantic Coast Line, Southern, Seaboard and 
other large systems, but enough to com- 
mand respect for Piedmont’s management 
which in aggressiveness and fearlessness is 
reminiscent of Leonor F. Loree, the Dela- 
ware & Hudson veteran who would never 
hesitate to pit his wits and finances against 
the most powerful of eastern railroad lead- 
ers. For several years, Piedmont sought 
to expand its system, bringing it into 
direct competition in a rich field with 
Southern Railroad. It took the combined 
resources of Southern and its allies, backed 
by an Interstate Commerce Commission 
ruling and the eventual “No” of the 
United States Supreme Court to keep the 
Lilliputian from encroaching on the pre- 
serves of the Giants of Southern railroad- 


ing. 
Factors of Growth 


Success of Piedmont & Northern is at- 
tributable to several important circum- 
stances. Growth of the Southern textile 
industry brought new factories and more 
trafic to the Piedmont region of North 
Carolina. Cheap power, proximity of ma- 
terials and low-cost labor now are bring- 
ing paper mills to the area. In addition, 
the road has benefited from efficient man- 
agement. Its freight rates are unusually 
high, due partly to the terminal nature 
of a large part of its service, and 90 per 
cent of its revenues comes from the hauling 
of freight, mainly manufactured and min- 
ing products. With a ratio of 1.4 passenger 
coaches to each locomotive, Piedmont & 
Northern obviously is not laden with a 
costly passenger service. While omission 
of this luxury may handicap travelling 


salesmen, it is a boon to the company’s 
bond and shareholders. 

Fully electrified, the road operates from 
Greenwood to Spartanburg, S. C., and from 
Gastonia, N. C., to Charlotte, S. C., the 
headquarters of the company, which was 
incorporated under South Carolina laws in 
1911. Its power is purchased from Duke 
Power Company, owned by the same in- 
terests which control Piedmont & North- 
ern. Approximately one-quarter of the 
road’s tonnage originates in the territory 
it serves; the other three-quarters comes 
from interchange with Seaboard Air Line, 
Southern, Charleston & Western Carolina 
and the Carolina, Clinchfield & Ohio, 
leased jointly by Atlantic Coast Line and 
Louisville & Nashville. An average of 
129 miles of main trackage is operated by 
the Piedmont & Northern. 


Simple Capitalization 


Funded debt of the company consists of 
$6,250,000 of Ist 334s, which refunded 
$6,251,000 1st 5s, retired on January 1, 
last; and $475,000 1% to 3% per cent de- 
bentures. Capital stock is of $100 par, of 
which 85,845 shares are outstanding. 

Fixed interest charges, now reduced 
some $80,000 annually as a result of refund- 
ing, have been covered as follows in re- 
cent years: 1936, 2.09 times; 1935, 2.06; 
1934, 2.02; 1933, 2.01, and 1932—low point 
of the depression—1.89 times. Following 
are principal revenue items (000 omitted) 
during the same period: 


Operat- Per 
ing Gross Net Share 

Year: revenue Income Income of stock 
La $2,039 $714 $372 $4.21 
| es 1,791 646 330 3.84 
ae 1,834 636 320 3.72 
eee 1,764 634 319 3.72 
Seance 1,606 595 279 3.26 


Dividends are being paid on the capital 
stock at the rate of $3 annually. Continu- 
ance of a liberal rate is indicated, firstly, 
because of likelihood earnings will continue 
stable or possibly increase with growth 
of industry in that section and, second, 
because the company no longer needs to 
set aside funds to finance the expansion 
it originally contemplated but was en- 
joined from pursuing because proposed 
trackage would parallel existing facilities. 
Floating supply of the capital stock is 
limited. Duke Endowment, Duke Securi- 
ties Corp., Nanatin and Doris Duke, and 
Linden Investment Corp. own 52 per cent 
with the balance divided among approxi- 
mately 400 shareholders. In the Over-the- 


Counter market it was recently quoted at 
51 bid, 55 asked, at which level it offers 
attraction for moderate commitments. 
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Statistical Digest 
of Unlisted 


Securities 


American Home Fire 
Assurance Company 


stock of American Home Fire Assur- 
ance Company showed an appreciable in- 
crease during 1936. It stood at $33.43 last 
year end, compared with $27.41 on Decem- 
ber 31, 1935. 

The company was formed under New 
York laws and started business on Janu- 
ary 14, 1929. It writes a wide variety of 
policies, including fire, marine, earthquake, 
riot and all types of automobile insurance 
except liability. Its operations extend into 
26 states and also Hawaii and Canada. 
Control, through ownership of nearly 75 
per cent of the stock, is held by Globe & 
Rutgers Fire Insurance Company. Paid- 
in capital originally was $1,000,000 and net 
cash surplus, $1,500,000. As of Decem- 
ber 31, last, surplus had increased to 
$1,859,397 with capital, consisting of 100,- 


000 shares ($10 par) remaining at 
$1,000,000. 
Consistent year-to-year increase has 


been recorded in the company’s business 
since 1932, when it absorbed the American 
Constitution Fire Assurance Company. For 
the past three years, premiums written 
were as follows: 


Year 1936 1935 1934 
$1,674,158 $1,514,082 1,056. 
Reinsured ...... 315,65 283,914 194,424 


836,528 559,602 


Like most other companies in this field, 
losses have been sustained in recent years 
from underwriting. However, gain from 


Over-the-Counter Rules 
Effective June 24 If— 


BU FFECTIVE date of the recently 
proposed Over-the-Counter rules 
of fair practice and complaint pro- 
cedure has been set for June 24, un- 
less disapproved before that date by 
at least half of the 1,700 members of 
the Investment Bankers Conference, 
Inc. Local dealer opinion veers 
toward the probability of acceptance. 

Copies of the proposed rules are 
now in the hands of Over-the-Coun- 
ter dealers. They were sent out by 
the Governing Committee of the 
Conference and embody suggestions 
offered by Over-the-Counter dealers 
who are seeking a workable code in 
furtherance of SEC’s policy to en- 
courage the policy of self-regulation 
for Over-the-Counter markets. 


investments was substantial in 1936 and 
over a period of years the fire insurance 
companies have proven sound appraisers of 
security values.. Considerable latitude is 
permitted their portfolio managers as to 
the type of investments (stocks as well as 
bonds) in which their funds may be 
placed. Consequently, their shares have 
offered considerable attraction as inflation 
hedges. At the 1936 year-end, American 
Home Fire Insurance owned $692,259 
bonds and $2,217,806 stocks, substantially 
more than half of the latter item consist- 
ing of common shares. 

Following are principal items for the 
past two years in the income account of 
American Home Fire Assurance Com- 
pany: 


Year: 1936 1935 
1668) $198,849 $153,299 
Combined loss (after p. & 1. 

Gain from investments........ 762,664 657,919 
Combined gain from underwrit- 

ing and investments......... 554,024 473,853 
Surplus (06 *$453,661 **$398,852 


*After deducting special reserves of $98,357 and 
other liabilities of $2,006. **After special re- 
serves of $75,000. 

The company has followed the charac- 
teristic policy favored by the better-man- 
aged fire insurance companies in plough- 
ing earnings and income back into the 
business. Shares of the company reached 
their low point in 1933 (high, 7%; low, 
%), since which they have recorded highs 
of 9% in 1934; 16 in 1935 and 15% in 
1936. Currently the stock is quoted 
around 17% bid and 18 asked. 


Consolidated Aircraft 
Corporation 


MONG the newcomers in the un- 

listed market are the non-cumulative 
convertible $3 preferred shares of the 
Consolidated Aircraft Corporation, incor- 
porated in 1923 under Delaware laws. 
This issue was offered last July and pro- 
ceeds utilized by the company for plant 
and equipment purposes as well as for 
additional working capital. There are 
22,976 preferred shares now outstanding, 
on which dividends are being paid 75 cents 
quarterly. They are convertible into the 
common (of which 574,400 shares are out- 
standing) on the basis of one preferred 
for two common. The company has no 
funded debt. Recent price of the preferred 
was 56 bid, 58 asked. 

During 1936, earnings of Consolidated 
Aircraft were equivalent to $8.35 a share 
on the new preferred and 29 cents a share 
on the common. Unfilled orders of the 
company currently are placed at about $19 
million, against about $9 million at the 
start of 1936. 

Through an expenditure of $600,000 to 
complete a new unit, Consolidated Aircraft 
has expanded its facilities to meet increased 
business. 

The company follows a policy of re- 
porting as sales only completed orders 
actually delivered and with some large 
orders now near completion it is expected 


A Course of Instruction in 
Speculation and Investment 


IN 
WALL STREET 


By William C. Moore 
144 pages—$2.00 


The above is the title of a book 
published in 1921 and, until recent- 
ly, sold at $15.00, in connection with 
a trading and investing course. Why 
the low price now? Mr. Moore died 
about a year ago and these books 
were disposed of in bulk when the 
estate was being settled. In the 
book itself the title is given as 
“WaLL — Its MYSTERIES 
REVEALED — ITs SECRETS EXPOSED,” 
including “A Complete Course of 
Instruction in Speculation and Invest- 
ment and Rules for Safe Guidance 


Therein.” 

Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street”? for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 


READERS’ BOOK SERVICE 


Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


A Loose-Leaf Binder 
for THE FINANCIAL WORLD 


E VER since F. W.’s “Stock 
Factographs” were added as 
one of our leading editorial fea- 
tures, more and more readers have 
been keeping a complete file of 
THE FINANCIAL WORLD for 
future reference. A leading binder 
manufacturer has made up for us 
a very attractive and durable 
leatherette binder 9 x 1214 inches, 
3% inches thick—the right size to 
hold 26 issues (6 months’ copies) 
of THE FINANCIAL WORLD. 
Title is stamped on the dark green 
cover in rich antique gilt. In a few 
seconds each week’s issue may be 
inserted this to 
it may removed just as easily. 
Price $2.50; two binders, $4.75. 


Book Department 


The Financial World 
21 West Street, New York, N. Y. 


i] 


1937 business and earnings will show an 
increase over last year. The company 
manufactures airplanes for commercial, 
mail and military use on land or sea. Its 
principal customer is the United States 
Government. 

Following is a record of earnings: 


1936 1935 1934 
$4,218,399 $2,841,753 $1,552,210 
Oper. income..... D 2,022,640 403,731 48,116 
Total income..... D 1,987,579 433,117 58,154 
Net income....... * 192,411 322,732 6,560 
D Deficit. *After a credit of $2,669,784 repre- 


senting increase in costs accumulated on con- 
tracts. 


Because of the conversion privilege, the 
preferred shares of the company offer an 
appeal that is dual in nature: a dividend 
rate that is currently being adequately 
earned and the potentiality of market value 
appreciation if the common, which is listed 
on the Curb, should advance. Recent price 
of the latter was around 24. 
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Concluded from page 17 


655 Compania Swift Internacional S.A.C. 


583 Ritter Dental Manufacturing Co., Inc. 
Data revised to June 9, 1937 >» earnings and Price Range (RDL) 
Incorporated: 1926, Delaware, as a successor 60 
to a business established in 1888. Office: 45 PRICE RANGE 
115 Broadway, New York City. Annual 30 
meeting: Fourth Tuesday in May. 15 
Capitalization: Funded debt........... None 0 
ee stock 7% cum. ($100 $8 
25.000 shs EARNED PER 
stock (no par) 160.000 shs DEFICIT $4 
*Callable at $105 a share. 1999 "30 °31 “32 °33 ‘34 ‘35 1936 


Business: Company and subsidiaries are world’s largest 
manufacturers and distributors of equipment for dental of- 
fices and laboratories, including dental chairs, electric engines, 
X-ray machines, laboratory and office lathes, sterilizers and 
kindred articles. Principal subsidiary, Ritter A. G. of Ger- 
many, holds commanding position in European field. 

Management: Efficient and progressive. 

Financial Position: Strong. Net working capital at end of 
1936, $2.8 million; cash, $1.3 million. Working capital ratio: 
14.3-to-1. Book value of common, $21.21 per share. 

Dividend Record: Irregular. Regular dividends on preferred 
from 1926 to 1933, when suspended: $1 paid in 1934. Arrears 
cleared up in 1935; regular payments since resumption. Com- 
mon paid total of 75 cents in 1936, first since 1931. 

Outlook: Although no spectacular further gains in earnings 
appear likely, profits should be maintained at satisfactory 
levels as long as general economic conditions favor replace- 
ments of obsolete equipment by older practitioners and the 
establishment of independent offices by young dentists. 

Comment: Preferred stock has investment merit; common 
is one of the better “specialty stocks.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended : Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends a _—_e 
32 


DS$0.81 D$0.95 D$0.69 D$0.68  D$3.13 None 12 
D 0.28 0. D 0.44 None 16%— 6% 
D 0.8 D0.81 D022 £4D 3.29 None 13%— 5% 
D 0.64 D 0.03 0.96 0.52 0.81 None 20%— 5% 
ee 0.36 0.29 0.65 0.22 1.52 $0.75 35 —19% 
0.36 *0.25 *3114%4—23 
June 9, 1937. 
No. 639 Standard Gas & Electric Company 


and Price Range (SWI) 


Data revised to June 9, 1937 


Incorporated: 1918, Argentine 
Office: Buenos Aires, Argentina. 
meeting: Approximately April 28. 


Capitalization: Funded debt........... None 
Capital stock ($15 par)........1,500,000 shs 


Republic. 
Annual 


Business: A holding company formed to operate the South 
American and Australian business of Swift & Company, 
Products consist principally of chilled and frozen meats, cured 
pork, canned meat, beef extract, hides, skins, wool and fer- 
tilizer. The United States is the best customer for hides, 
skins, wool and fertilizer while most of the meat products are 
taken by Great Britain and continental Europe. 

Management: Efficient and progressive. 

Financial Position: Strong. Net working capital at end of 
1936, $44.1 million; cash and equivalent, $14.0 million; in- 
ventories, $29.3 million. Working capital ratio: 9.3-to-1. Book 
value of capital stock, $38.44 per share. 

Dividend Record: Excellent. Uninterrupted payments since 
1919 at varying rates. Present rate, $2 annually. 

Outlook: Renewal of favorable quota agreement with Eng- 
land late in 1936, larger sales to continental Europe and ex- 
pansion of domestic markets appear to assure continuance of 
profitable operations though some degree of uncertaintly ex- 
ists because of foreign exchange fluctuations. 

Comment: The capital stock ranks as a semi-investment 
grade equity. 


Years ended Dec. 31: 


Dividends paid ..........- 3.00 2.00 2.00 
Range: 
26 24% 40% 36% 35% 
Low 10 7 23% 27% 28% 


“Before foreign exchange adjustments. 


No. 664 Hiram Walker-Gooderham & Worts, Ltd. 


: Earnings and Price Range (SG) 


Data revised to June 9, 1937 
Incorporated: 1910, Delaware. Office: 231 


South La Salle Street, Chicago, Illinois. 
Annual meeting: Third Wednesday in May. 50 


Number of stockholders: 44,685. 0 - $9 
Capitalization: Subsidiary debt.$282,285,567 $6 
Own funded debt............. 73,649,500 $3 
*Pprior preference stock ($7 cum.) 368,348 shs 

7Prior preference —_ ($6 cum.) 100,000 shs DEFICIT PER SHARE MA 
tPreferred-stock ($4 cum.)...... 757,442 shs 1999 "30°31 

Common stock (no par)....... 2,162,607 shs 


*Callable at $115; no par. 7fCallable at $110; no par. {Not callable; no par. 

Business: One of the largest public utility holding com- 
pany systems. Subsidiaries operate in parts of ten states 
and to a small extent in Mexico. Revenues are derived from 
almos: every type of utility service except telephone. Plan 
for reorganiation was filed in May, 1937. 

Management: Experienced. In receivership since September, 
1935. 

Financial Position: Satisfactory, considering receivership 
status. Net working capital at end of 1936, $23.7 million; cash, 
$29.6 million. Working capital ratio: 2.1-to-1. Book value 
cannot be calculated because of contingent items. 

Dividend Record: Dividends were omitted on the prior 
preference stocks in 1934, and on other stocks in 1933. None 
since. As of December 31, 1936, accumulated arrears amounted 
to $20,65, $17.70 and $15.33 1/3 per share of $7 and $6 prefer- 
ence and $4 preferred stocks respectively. 

Outlook: If the proposed reorganization plan and options 
contained therein are accepted, fixed charges will be reduced 
by 62% per cent and the company should be able to regain 
some of its former earning power. 

Comment: Despite reduction of fixed charges, reorganiza- 
tion plan greatly reduces the equity of the common stock, and 
latter can be regarded only as in a speculative position. 

EARNINGS. DIVIDEND RECORD AND PRICE, RANGE OF. COMMON: 


Year ended Dec. 31: 1933 1935 1936 
Earned per share...... Pg 73 per on 74 D$0.99 
Dividends paid ....... 2.75 0.30 None None None 
Price Range: 
24% 22% 17 9% 9% 
1% 5% 


Data revised to June 9, 1937 


- Earnings and Price Range (HIR) 


Incorporated: 1926, Ontario, Canada, as {© 

Hiram Walker’s Ltd., name changed to {45 

present title following acquisition of Hiram 30 

Walker & Sons, Ltd., in 1927. Office: 15 om 

Walkerville, Ontario. Annual meeting: 0 $9 

Second Friday in November. : % 

reference stoc (no par).. 460,818 shs 0} 

Common stock (no par)........ 723,297 shs Ren ¢3 

1929 ‘30 '31 ‘33 34 ‘35 1936 


*Callable at $20 a share. 


Business: A holding company engaged, through subsidiaries, 
in the production of various kinds of whiskies, gins, cock- 
tails and cordials. Whiskey is by far the major source of 
revenue. The company also holds agencies for Scotch and 
Irish whiskies, English gins, French champagnes and cognacs, 
and German and Australian wines for Canadian distribution. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital as of 
August 31, 1936, $20.7 million; cash, $2.3 million; inven- 
tories, $12.8 million. Working capital ratio: 4.5-to-1. Book 
value of common, $26.59 per share. 

Dividend Record: Regular payments on the preference stock 
since issuance. Initial common dividend paid in March, 1936. 
Present indicated rate, $2 annually. 

Outlook: Large stocks of aged Canadian whiskey gave com- 
pany an important competitive advantage in years immediately 
following repeal. American subsidiary now has large dis- 
tilling capacity in this country; future earnings will depend 
upon success in meeting competition of other American units. 

Comment: Preferred stock is a “business man’s investment”; 
common carries the large risks of the liquor industry. 


EARNINGS, DIVICEND RECORD AND PRICE eer OF COMMON: 
- Calendar Year — 


ended Nov. 20 Qu. ended Feb. 28 May 31 Aug. 31 Total dend Price Range 
D$0. 20 None 66 — 
1933... 1934 3.89 None 57%— 

$1.22 $1.44 $1.21 $0.71 4.58 None 35 
1.65 1.52 1.85 1.55 6.57 $2.00 44144—26 


+To June 9, 1937. 


Not available. 


Ji 
= 
- 
Fen wane $6 I 
1929 '30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 1 
{ 
>» 
‘ 
r 
¥ 
: 
| 
: 
ay 


June 16, 1937 


The FINANCIAL WORLD 29 


No. 884 Standard Oil Company (of Ohio) 


No. 846 United Gas Corporation 


Data revised to June 9, 1937 1s5omnings and Price Range (SOH 


ted: 1870, Ohio. Controlled by NEW_YORK 
Fa a Oil Trust until latter’s dissolution ony 
in 1911. Office: Midland Building, Cleve- 60 | 
jand, Ohio. Annual meeting: First Monday [39 
in April. Number of stockholders March, 0 
936: preferred, 1,538; common, 3,344. 


PRICE RANGE 


—~-- 
lization: Funded debt.......... None EARNED PER SHARE $8 
+ eb stock ($5 cum. $100 $4 
Common stock ($25 par)....... 753.740 shs 


Data revised to June 9, 1937 9s Earnings and Price Range (UNT) 


Incorporated: 1930, Delaware. Office: 2 90 YORK CURB EXCHA 
Rector Street, New York City. Annual meet: 15 


ing: Third Wednesday in June. 10 —. TRICE RANGE 
Capitalization: Subsidiary fund- 5 — | 
3,000,000 
Subsidiary preferred stocks.... 808.000 shs 
oO EARNED PER SHARE $1 


1929 °30 °31 “32 °35 1936 


VCallable at $107.50 per share. 

Business: A refining and marketing company owning four 
refineries with total capacity of 58,000 barrels daily. Dis- 
tribution of products is effected through 800 service stations, 
174 bulk stations and several thousand dealers in Ohio. 
Products include gasoline and lubricating oils. 

Management: Experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $12.8 million; cash, $8.0 million; marketable securities, 
$2.1 million. Working capital ratio: 2.8-to-1. Book value of 
common, $54.58 per share. 

Dividend Record: Excellent; since 1913, payments on com- 
mon omitted only 1934-35. Annual rate, $1 per share plus extras. 

Outlook: Lack of crude oil reserves handicaps company dur- 
ing a period of rising prices. Expenditures for plant and 
equipment 1932-36 were $5 million smaller than depreciation 
charges during this period, and heavy replacements are there- 
fore necessary. 

Comment: Like all companies specializing in oil marketing 
earnings are large but as against this condition is the vulner- 
ability of competition. 
rons PIYIDEND RECORD AND PRICE, RANGE, OF 
Dividends paid. 2.50 2:25 0.37% None None 2:00 +$0.50 

Price Range: 
+ After surtax of 47 cents per share. {To June 9, 1937. 


No. 845 Teck-Hughes Gold Mines, Ltd. 
__Earnings and Price Range (THU) 


Data revised to June 9, 1937 
Incorporated: 1913, Ontario, Canada. Office: 
25 King Street West, Toronto, Ontario. 10 
Annual meeting: At call of directors, usually 5 
in November. Number of stockholders: 0 
about 18,000. 

EARNEO PER SHARE 
Capitalization: Funded debt.......... None 


1999 '30 '31 ‘33 '34 '35 1936 


Capital stock ($1 par)........ 4,807,144 shs 


Business: Engaged in mining of gold at its properties in 
Teck township in the Timiskaming district of northern On- 
tario, which consist of 16 claims representing about 446 acres. 
In addition a subsidiary—Lamague Gold Mines (71 per cent 
owned)—has 3 groups of claims totaling 2,452 acres in 
Bourlamaque township, Quebec. Management stated Novem- 

* ber, 1936, that it was believed production at present mine 
levels would continue for about 3 years. 

Management: Satisfactory; handicapped by lack of reserves. 

Financial Position: Good. Net working capital August 31, 
1936, $2.2 million; cash, $476,000; Canadian Government bonds, 
$2.5 million. Working capital ratio: 3.1-to-1. Book value of 
capital stock, $1.83 a share. 

Dividend Record: Payments at varying rates each year since 
1925. Present basis 40 cents per annum, plus extras. 

Outlook: Prospects for continuance or increase of present 
earnings depend largely on the management’s success in ac- 
quiring additional reserves and on maintenance of the existing 
price for gold. Costs per ton of ore mined have been con- 
siderably reduced in the last few years, but because of the 
decline in the grade of ore available, costs per ounce of gold 
produced ha've tended upward. 

Comment: Stock represents the risks of all mining ven- 
tures and chief appeal is for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
u *Year’s Divi- 


led: v.30 ended: Feb. 28 May 31 Aug. 31 Total dends Price Range 
1999 1933.... $0.16 $0.18 $0.17 $0.67 $0.60 7%— 3% 
ee 0.15 1934.... 0.17 0.16 0.15 0.63 0.55 8i4a— 3% 
ee 0.13 1935 0.11 0.11 0.14 0.49 0.40 5%4— 3% 
0.12 0.13 0.13 0.12 0.50 0.45 1% 
0.13 1937 0.12 0.3 


*Fiscal year ends August 31. 


Co stock ($1 par)....... 7,818,959 shs 
“Represented by note payable to Electric Bond & Share Company due November 30, 


», 1938. fCallable at $110 per share. 


Business: Through subsidiaries, owns and operates natural 
gas producing, pipeline and distributing properties and sys- 
tems located in Texas, Louisiana, Mississippi, Alabama and 
Florida. In addition to natural gas, subsidiaries produce oil 
(mainly from the Rhodessa field, gasoline and sulphur. 

Management: Controlled by Electric Bond & Share Com- 
pany through its subsidiary, Electric Power & Light. 

Financial Position: Weak. Net working capital deficit at end 
of 1936, $21.4 million; cash, $7.1 million. Working capital 
ratio: 0.4-to-1. Book value of common stock, $1.15 per share. 

Dividend Record: Poor. No dividends on common since in- 
corporation. Preferred dividends suspended in 1933, resumed 
in 1936. No payments on second preferred since 1932. Ac- 
cumulated arrears as of March 31, 1937, $25.71 and $35.58 per 
share of first and second preferred stock respectively. 

Outlook: Development of important oil properties in Louisi- 
ana has boosted earnings considerably and improved outlook. 

Comment: Stock is a speculation upon the development of 
the natural gas industry and the exploitation of the oil lands. 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


u. 
ended: Mar. 31 June 30 Sept. 31 Dec. 31 Year’s Total Price Range 
933 * * * D$0.90 6%4— ig 


1933..... 

1934..... D$0.02 D$0.19 D$0.24 D$0.16 D 0.61 3%— 1 

or D 0.02 D 0.22 D 0.23 D 0.09 D 0.56 4%— 

: ,. 0.21 0.01 0.01 D 0.03 0.20 10%— 4 

“Interim earnings not available prior to 1934. To June 9, 1937. 

No. 847 United Shoe Machinery Corporation 


Earni d Price R USH 
Data revised to June 9, 1937 10 eninge ond Price Range (USH) 


Incorporated: 1905, New Jersey. to acquire [289 PRICE RANGE 

almost all of the stock of United Shoe [60+C} | 
Machinery Co. formed in 1899. Office: 140 40 
Federal Street, Boston. Massachusetts. 20 
Annual meeting: Saturday after third 0 
Wednesday in May. Number of stock- 
holders: preferred, 2,206: common, 19,645. 


NEW YORK CURBSEXCHANGE 
Fiscal Year Ends Feb. 28 
EARNED PER SHARE 


Capitalization: Funded debt........ :..None $2 

stock 6% cum. ($25 0 

Common “stocks "($25 par) 2.291.958 shs 


*Non-redeemable. 

Business: Manufactures, sells and leases shoe machinery 
and accessory equipment used in making footwear. Com- 
pany controls patents and inventions covering more than 300 
types of shoe machinery. Leasing of machinery on a royalty 
basis provides the major portion of income. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital as of 
February 27, 1937, $26.2 million; cash and equivalent, $23.2 
million. Working capital ratio: 3.9-to-1. Book value of com- 
mon, $32.16. per share. 

Dividend Record: Excellent. Regular dividends on pre- 
ferred since issuance in 1905. Liberal payments on common 
from 1905 to date; paid a total of $4.50 in 1936. Present annual 
rate, $2.50 plus extras. 

Outlook: Since profits tend to vary with aggregate shoe out- 
put, recent record shoe production has been favorable to this 
company, but possibilities for further expansion appear rela- 
tively limited. 

Comment: Company’s high degree of earnings stability and 
large liquid resources qualify both preferred and common 
shares as investment grade equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 


about Feb. 28: 1932 1933 1934 1935 1936 1937 
Earned per share..... $2.94 $2.42 $3.93 $3.66 $4.29 $4.75 
Years ended Dec. 31: 
Dividends paid ...... 2.50 2.50 5.00 4.50 4.50 *3.75 
Price Range: 
40% 61% 72% 88% 91% *96% 
33% 57% 70 83 *34 


NEXT 


668—Diamond T Motor Car 


*850—Ainsworth Mfg. 
676—Duquesne Light 


*851—Amer. Gas & Electric 
670—Chicago Yellow Cab 


523—Crown Zellerbach 677—Flintkote 


699—Florence Stove 
680—Gobel (Adolf) 


611—Equitable Office Building 573—Hall (W.F.) Printing 
574—Int'l Mercantile Marine 


WEEK 


462—Phil. & Reading Coal & Iron 
630—Ruberoid Company 
*848—United Verde Ext. 
*849—West Va. Coal & Coke 


~~ *On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS 


DECLARED 


Regular 
Pe- Pay- Hidrs. of 
Company Date riod able Record 
Q July 15 June 30 
.. June 30 June 15 
Aluminum Industries ......... l0c Q July 15 June 30 
Am. Cities P. & L. “‘A’’......75c Q Aug. 1 July 10 
68% Q July 1 June 18 
Am. Crystal Sugar pf....... $1.50 Q June 25 June 12 
$1.50 Q July 1 June 16 
35e July 1 July 11 
$1.50 Q Aug. 2 July 
Am. Shipbuilding 50c .. Aug. 2 July 15 
$7 A June 26 June 18 
Amer. Soult basbivexssheceneh 75e Q July 1 June 10 
i) sieeebnhseessossobes 1.50 Q July 1 June 10 
Am. Waier Works $6 pf..... $1.50 Q July 1 June 14 
25c Q July 1 June 15 
Babcock & Wilcox............. $1 Q July 1 June 19 
Bancamerica-Blair ........... 25¢ .. July 12 June 14 
Bangor Hydro-El. ............ 25c Q Aug. 2 July 10 
Bastian Blessing ............. 40c .. July 1 June 15 
Beatrice Creamery ........... 25e Q July 1 June 15 
$1.25 Q July 1 June 15 
Bliss 50e Q June 30 June 19 
37 Q June 30 June 19 
Bridgeport -- June 30 June 15 
Q June 30 June 15 
Buta, Nise. & East Pw. 
OhaShesatsctnicaee 1.25 Q Aug. 2 July 15 
40c Q July June 15 
Burry Biscuit ee 75e Q June 21 June 14 
Cannon Mills ................50c .. July 1 June 18 
Adm., 50c June 14 June 14 
12-4/5¢ June 14 June 14 
Do SbbESa555550R084 5c Q July 1 June 14 
Capital Prod l5e .. June 21 June 15 
964565 50e .. July 1 June 19 
Carriers & General............ 5e .. July 1 June 18 
Chamberlain Met. Weather 
20e Q June 16 June 12 
Cinn. Gas & El. pf......... $1.25 Q July 1 June 15 
City Auto Stamping.......... lide Q July 1 June 15 
Climax Molybdenum .......... - -- June 30 June 15 
Comwith Water & Lt. $7 pf..$1.75 Q July 1 June 21 
$1 “50 Q July 1 June 21 
Continental G. & E. 7% pf..$1.75 Q July 1 June 15 
Deisel-Wemmer- -Gilbert 25¢ Q June 25 June 15 
_Raynolds ‘‘A’’....... 75e Q July 1 June 21 
es 2A 75e Q July 1 June 21 
Do sake 75 Q July 1 June 21 
Eastern eepeubiy Lines pf....50e Q July 1 June 16 
Endicott Johnson ............. 75e Q July 1 June 18 
Do pf. Q July 1 June 18 
Evans echichs Q June 30 June 20 
Ex-Cell-O Corp -- July 1 June 21 
Fanny Farmer Q July 1 June 15 
“ys Dept. Stores -- July 1 June 21 
Q July 31 July 21 
- July 26 Ju 
‘Co. June 25 June 15 
Florence Stove -- June 24 June 18 
Gen. Amer. Inv. pf.......... $1.50 Q July 3 June 18 
Gen. Printing Ink $6 pf..... $1.50 Q July 1 June 17 
Gen. Time Instruments suascee 25e Q July 1 June 16 
$1.50 Q July 1 June 16 
Gen. Water, Gas & El. pf..... 75e Q July 1 June 17 
Granite City Steel 25¢ .. June 30 June 16 
Greyhound Corp. Q July 1 June 21 
Do 5%% Q July 1 June 21 
Guaranty Trust Co. 3 Q July 1 June 
Gulf Oil Corp. -- July 1 June 15 
Heller (W. E.) ..10e Q June 30 June 19 
Holland Furnace $5 pf....... $1.25 Q July 1 June 18 
Homestake Mining ............ $1 M June 25 June 19 
—: -Hersh $2.50 “A’’..62% Q July 1 June 19 
le ieee 374ec .. July 1 June 19 
Howe 75e Q June 30 June 21 
Insurance Co. of N. Am........ $1 S July 15 June 30 
Int. Nickel Co. of os pf.$1.75 Q Aug. 2 July 3 
Do pf. ($5 par)........... 8%c Q Aug. 2 July 3 
25e Q July 1 June 15 
Jefferson Elec. ...............50e Q June 30 June 15 
Kansas G. & E. | c Q July 1 June 14 
ks 3 Ae $1.75 Q July 1 June 14 
Q July 1 June 17 
Lazarus (F. & R.)....... R Q June 25 June 15 
Locke Steel Chain........ ..20e .. June 25 June 12 
Louisville Gas & El. (Ky.) 
$1.75 Q July 15 June 30 
jf eae 1.50 Q July 15 June 30 
.25 Q July 15 June 30 
yo Publications pf..... $3 .. July 15 June 30 
tobehinekessuee Q June 30 June 18 
50e Q July 1 June 15 
March Calcul. Mach........... 50c .. July 15 June 30 
Marlin-Rockwell ............. 50e Q July June 19 
Q July 1 June 15 
ead Johnson & Co........... 7 Q July 1 June 15 
Merchants & Miners Min. 
ee Q June 30 June 16 
Middlesex Water 7% pf..... $3.50 July 1 June 24 
Q June 29 June 14 
Murphy (G. C.) 5% pf...... $1.25 Q July 2 June 21 
Nat. Enameling & Stamp...... 50c .. June 30 June 18 
Q July 1 June 12 
-. June 30 June 19 
Nehi Corp. $5.25 Ist pf... .$1. Q July 1 June 15 
New England Pr. pf......... $1.50 Q July 1 June 10 
New England Pwr. Assn. $2 
Q July 1 June 15 
50 Q July 1 June 15 
$1.50 Q July 1 June 15 
Noranda Mines ........0..-- 1.75 .. June 30 June 16 


Pe- Pay- Hidrs. of 


Company Date riod able Record 
North 30c .. July 1 June 15 
Q July 1 June 15 
Norwicty Pharmacal 50c .. June 15 June 5 
R © M July 1 June 15 
M July 1 June 15 
M July 1 June 15 
.. June 30 June 19 
. $1. Q July 15 June 30 
“Machinery 50c Q June 1 May 20 
30c July 1 June 15 
Pratt & 1 June 16 
Pressed Metal of Am..........50c Q July 1 June 15 
Pub. Serv. of Col. 5% pf....41%c M July 1 June 15 
Do 6 RR pee 50c M July 1 June 15 
OS ea 581/3 M July 1 June 15 
Remington $3 S June 15 June 5 
Reynolds Spring .............3 x .. June 29 June 15 
Soc Q July 1 June 20 
rrr 50c Q July 1 June 18 
“= errr. $1.25 Q July 1 June 18 
$1.50 Q July 1 June 18 
Ri eae 1.75 Q July 1 June 18 
Selected Industries pf..... $1.37% Q July 1 June 16 
Silver King Mines............ 25c .. July 1 June 15 
Standard Products ........... 25c .. June 26 June 15 
Steel of Canada............ 43%c Q Aug. 2 July 7 
Sunshine 75ec Q June 30 June 15 
Q July 1 June 10 
Distilling .. July 1 June 18 
wns 5e Q July 1 June 
Toledo “Edison a 41%c M July 1 June 15 
Do 6% pf..................50¢0 M July 1 June 15 
Do $e ee. 58% M July 1 June 15 
.. July 15 July 
$15 Q July 1 June 19 
Universal Cyclops Steel........ 25¢ June 30 June 16 
Universal Leaf Tob........... 75ec Q Aug. 1 July 14 
$2 Q July 1 June 18 
West aN ey ye: $1.75 Q June 30 June 17 
West Penn. $1.50 Q Aug. 2 July 6 
$1.75 Q Aug. 2 July 6 
West ame’ Util, Sf $1.50 Q July 1 June 15 
Western Union Tel............ 75¢ Q July 15 June 18 
Young Spring & Wire........ 75c Q July 1 June 16 
Accumulated 
Am. Capital 6B. 0.0000. 75e .. July 1 June 15 
Arkansas Pr. & Lt. $7 pf....$1.75 .. July 1 June 15 
$1.50 .. July 1 June 15 
— Hyaro- Pr. 7% 
$1.75 .. June 15 June 
Publications pf...... $3 .. Sep. 21 Aug. 31 
New England Pr. Assn. 6% 
$1.50 .. July 1 June 15 
50c .. July 1 June 15 
Selected 37%e .. July 1 June 16 
Extra 
54 6604005 .. July 15 June 30 
Amer. Shipbuilding Co........ $1 .. July 26 June 18 
Brown Fence & Wire......... 60c .. June 25 June 14 
Gen. Time Instruments........ 25e .. July 1 June 16 
10c .. June 30 June 19 
Homestake Mining ............ $2 .. June 25 June 19 
eer 75e .. June 30 June 21 
Hussmann-Ligonier ........... 25e .. July 15 June 20 
Locke Steel Chain............. 20c .. June 25 June 12 
Mapes Consolidated .......... 25ec .. July 1 June 15 
Mead Johnson & Co........... 75ec .. July 1 June 15 
10c .. June 29 June 14 
Package Machinery .......... 25c .. June 1 May 20 
U. 8. Playing Card........... 25e .. July 1 June 15 
Universal Leaf Tob.......... $1.50 .. Aug. 1 July 14 
Am. Cities P. & L. Cl. ..30e .. June 28 June 10 
$1 .. June 31 June 15 
Detroit Steel PUM... «220000 50c .. June 30 June 21 
Nachman Spring Filled..... 37%e .. June 25 June 15 
$1.75 .. June 26 June 16 
Initial 
Borg-Warner (new) ..........50ec Q July 1 June 15 
.. June 21 June 14 
Detroit Gray Iron Fdry........ 2c S June 21 June 10 
Gen. Printing Ink ed ovesee 30c .. July 1 June 17 
Sangamo Elec. (new)........ --25¢ Q July 1 June 15 
Interim 
& Honduras Rosario. = -. June 26 June 15 
Aimer, Rayon June 21 June 11 
$2 .. June 30 June 19 
Se .. July 1 June 16 
Amer. Agricult. June 30 June 16 
American Crystal Sug.. .-75e .. June 25 June 12 
June 14 June 2 
Gar Wood Industries.......... “25 .. July 6 June 16 
Hall (C. M.) Lamp .. June 15 June 10 
35c .. June 30 June 20 
Reduced 
American Stores ............ 25c .. July 1 June 15 
Resumed 
50c .. June 30 June 15 
Special 
Lehman Corp. (new)....... $1.50 .. June 23 June 14 


END “BUYERS’ STRIKE” 


Concluded from page 15 


or so, but in most cases these were 
brought out at prices above what the 
then striking insurance companies de- 
scribed as a satisfactory return on 
their money. The preponderance of 
bonds on which interest return was 
recently scaled upward have gone 


well and are selling a shade above 
their original prices. 

This improvement is expected to 
end concern for the time being as to 
what is a satisfactory level for long 
term interest rates. To this improve- 
ment the United States Treasury con- 
tributed its share by recently selling 
notes instead of long-term bonds. In 
effect, the Treasury indicated a will- 
ingness to leave enough long-term 
capital in the market to take care of 
corporate as well as Federal needs. 


WHAT'S NEW IN yg 


SEVEN oF INFLATION~ 
(What to Do About Them) by 
Richard Dana Skinner. Whittlesey 
House, McGraw-Hill Book Company, 
Inc., New York. 273 pp. $2.50, By 
segregating the various forms of in- 
flation and using everyday language, 
the author attempts to make this con- 
troversial problem understandable 
even to the layman not versed in 
economic technicalities. Mr. Skinner 
shows that by very simple methods 
with the aid of statistical data avail- 
able in the daily financial papers— 
chiefly the weekly reports of the Fed- 
eral Reserve Board in Washington— 
it is possible to detect and measure 
inflationary tendencies in the various 
fields such as bond prices, short term 
interest rates, stock prices, cost of 
living, etc. The book is a valuable 
and elucidating contribution to the 
vast literature on the contentious sub- 
ject of inflation. 


* * 


PyraMips OF Power. By M. L. 
Ramsay. The Bobbs-Merrill Com- 
pany, New York. 342 pp $2.75. 
Written by a member of the Rural 
Electrification Administration _ this 
book on the electric light and power 
industry gives the story of Insull’s 
rise and fall, of Roosevelt’s rise, and 
the wars over electric power—past, 
present and future. In a chapter 
titled “We Didn’t Catch the Name” 
Mr. Ramsay attempts to show that 
Insull and Roosevelt are the past and 
present leaders of the power industry 
but are not recognized as such. De- 
scribing the Administration’s present 
attitude toward public utility regula- 
tion Mr. Ramsay states that “Roose- 
vent is determined to make power 
almost infinitely cheap, as well as all 
but infinitely abundant.” Written by 
a New Dealer, the Government’s side 
of the present utility controversy is 
naturally presented in its best light. 


The above books, as well as 
other volumes on finance, busi- 
ness, economics and industry 
may be purchased through The 
FINANCIAL WORLD’S BOOK 
DEPARTMENT. 
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the New Outlook: 
®@ Now is an ideal time for the investor who keyed to the investment outlook, and in | 
has waited for the situation to clarify, to un- cushioning your portfolio against the recur- || 
dertake the revision of his investment port- ring shocks which investment opinion nor- i . 
folio so as to bring his holdings into line with mally receives from time to time. Through 3 oe 
the economic outlook and the new market personal correspondence we assist you in car- eS 
trend that is developing. rying out a program which is specially pre- 
ared for you and is based on your resources, 
The successful investor keeps his portfolio 
. objectives and problems. 
keyed to determinable prospects and does not 
vary his program from day to day in an effort ' ' ‘ 
y Register your portfolio with the Research 
to keep it in accord with the erratic swings ; ; 
: ee Bureau today. Undertake immediately, under 
of speculative pessimism or unwarranted ae 
le ; our supervision, the rearrangement of your 
optimism. Speculative market movements, . : “oe 
‘ , investments so that you are in a position to 
however, are of interest to the investor—but : . 
aaa obtain the best results from the security mar- 
only because they create opportunities for 
ket’s interpretation of the manner in which 
acquiring sound issues at attractive prices or 
: ‘ ; business is progressing. We bring to our 
for disposing of issues that have advanced ; 
b : : work the benefit of 34 years study of invest- 
eyond a reasonable discount of their future > 
slide ment fundamentals, of price movements, and 
probabilities. 
of every problem encountered by the investor. 
@ Such a phase as that through which we are 
passing offers many unusual opportunities 
for the investor to bring his holdings into line | 
with the situation, thus enabling him to par- The annual cost is small—one-fourth of one 
ticipate satisfactorily in the recovery that is per cent of the liquidating value at the time 
already under way. It is in situations such of registration. The minimum annual fee of 
as the present that foundations are laid for $125 covers portfolios up to $50,000. if 
substantial enhancement of principal and 
| improvement in income. 
® As a client of the Research Bureau you will yyait your list of holdings with your annual fee today— 
be guided in establishing a program correctly or use the coupon for a full description of the service. 
ppt-BAse explain (without obligation to me) how your 
/F personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
FINANCIAL WORLD achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 
RESEARCH BUREAU 
> 
21 West Street New York, N.Y Objective: Income [J Capital enhancement [] (or) Both 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 


21 West Street, New York, N. Y. 


Tue Stock Meter—Comprehen- 
sive tabulations concerning earnings 
trends and price earnings ratio of 
several hundred common and pre- 
ferred stocks. (Made available by 
Securities Tabulating Corporation.) 


Opp Lor Traprnc—An interest- 
ing booklet which explains the ad- 
vantages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


CxHase NATIONAL BANK OF NEW 
YorxK C1ity.—Descriptive report. 
(Made available by G. J. Cramer 
& Co.) 


Facts AND Ficures.—A circular 
for Bankers, Brokers and Dealers 
only. Please write on business let- 
terhead. (Made available by Hott, 
Rose & Troster.) 


Trapinc MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholu & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, COoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Security SALESMANSHIP — THE 
PROFESSION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A Grapuic REVIEW OF THE EARN- 
INGS Recorps oF THIRTY INbDUs- 
Tries. (Made available by James 
M. Leopold & Co., Members, N. Y. 
Stock Exchange.) 


Some Frnancrat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 
: June 5 May 29 May 22 
*Crude Oil Production (bbls.)......... ‘ 3,538,150 3,573,700 3,550,450 
Electric Power Output (000 K.W.H.).. 2,131,092 2,206,713 2,198,646 
Steel Output (% of capacity)......... 76.2% 77.4% 91.0% 
tAutomobile Production (U. S. A.)...... 106,136 132,425 136,438 
{Wholesale Commodity Price Index.... 90 90.8 91.8 
1937 
May 29 May 22 May 15 
§Bank Clearings New York City....... $3,326 $3,202 $3,367 
§Bank Clearings outside New York City 2,683 2,68 2,731 
Total car loadings (number of cars).. 794,855 779,276 773,669 
*Bituminous Coal Production (tons)... 1,253,000 1,223,000 1,203,000 
Financial World Index of Industrial 
*Daily Average. fAs of beginning of following week. tWard’s Report. 


Omitted. {Journal of Commerce. 
Federal Reserve Reports 


1937. 
Member Banks, 101 Cities June 2 May 26 May 19 
(000,000 omitted) 
Total commercial loans............... 4,260 4,234 4,188 
Other loans for purchasing securities 720 715 72 
U. S. Government securities held...... 9,443 9,467 9,476 
Total net demand deposits............ 15,274 15,528 15,425 
Reserve System 
Federal reserve credit outstanding.... 2,573 2,557 2,565 
Total money in circulation............ 6,487 6,399 6,399 


*Comparable figures not available. 
Miscellaneous Factors 


1937 
tInventories: Mar. Feb, Jan, 
110 127 139 
Manufactured moods 108 108 108 
’ Apr. Mar. Feb. 
*Farm income—total (including sub- 
659 707 570 
*Farm income subsidies............... 76 121 53 
May Apr. Mar. 
New capital $78,153 $85,227 $184,594 
Govermmeant Govt... 35,206 34,941 34,728 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 9.76 10.38 8.57 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


1,778 
646,812 
1,260,000 
89.6 


$000,000 


1936 
June 3 


$8,626 
1,392 
10,214 
3,308 
14,580 
5,0 
1,176 


2,489 
5,953 


yOther than U. S. Government securities. 


8.64 


fCorporate new issues only: exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


June 

3 4 5 7 S 9 
30 Industrials ........ 172.82 175.14 175.00 173.88 174.33 173.47 
20 Rails .............. 56.32 56.97 57.13 56.77 57.00 56.90 
27.69 27.65 27.75 27.41 27.62 27.37 
Daily Volume N. Y. 8S. E 
Sales (shares) ........ 551,500 778,190 342,440 580,000 600,000 620,000 
Weekly Car Loadings 
Eastern District May 22 May 15 May May 23 
Baltimore & Ohio...............ee000. 59,58 60,242 60,308 52,770 
Delaware, Lackawanna & Western.... 18,289 18,741 18,746 15,903 
New York, New Haven & Hartford.... 24,221 24,323 25,260 21,753 
New York, Chicago & St. Louis........ 15,798 15,62 15,46 13,821 
120,624 118,986 121,035 102,744 
12,105 12,07 12,78 11,46 
10,961 10,150 10,667 9,281 
Southern District 
32,270 32,629 30,986 30,215 
29,467 29,266 27,351 25,258 
Northwest District 
Chicago & Great Western.............. 5,399 5,239 5,344 5,233 
Chicago, Milwaukee, St. Paul & Pacific 28,820 27,591 28,022 27,113 
Chicago & Northwestern.............. 37,869 38,049 38,205 35,912 
SO 13,8938 13,489 13,218 12,219 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,464 29,442 28,990 24,745 
Chicago, Burlington & Quincy......... 22,508 21,780 21,886 21,614 
Chicago, Rock Island & Pacific........ 21,231 21,063 20,671 19,289 
Chicago & Eastern Illinois............ 5,482 5,251 5,341 5,011 
Denver & Rio Grande Western........ 5,376 5,807 5,464 5,035 
Southern Pacific System............... 40,589 40,282 39,472 33,175 
Southwestern District 
3,871 3,988 3,820 3,853 
7,455 7,537 7,186 7,081 
St. 12,342 12,059 11,404 11,412 
St. Louis-Southwestern ............+-. 5,561 5,280 5,082 4,711 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


32 
1936 
June¢ 
2,935,450 
1,922,108 
69.5% 
98,106 
79.5 
: 1936 
May 30 
$2,451 
1936 
Mar, 
123 
104 
| 119 
Apr, 
520 
37 
May 
$37,608 ; 
31,636 
| | | 


The Best Time Buy Securities 


_ 1S WHEN THE CROWD 
IS NOT INTERESTED 


Lone experience with the ways of investors emphasizes this peculiar human character- ae 
istic: the enthusiasm of most investors for buying stocks is usually greatest when markets ae 
are at dangerously high levels and investors’ interest in buying securities is at the lowest | 
ebb when stocks really are on the bargain counter. Obviously, shrewd investors reverse I | 
the foregoing customs. | 


At the present time, public interest in securities is very low despite every indication that 


business recovery has at least several years more to run and despite the fact that many stocks "| 7 
are now selling at prices that more than discount the recession in business that is likely 
to develop in the summer months. 


Investors who have a successful record for the advantageous purchase of their security hold- 
ings are now making careful selections after studying the outlook for leading industries 
and the most promising securities in those industries. This is a good time for a thorough 
check up of your own investment position and to take advantage of some unusual values. 


THE FINANCIAL WoRLD is now helping many investors to get a better line on the whole 
situation and is giving them the basic facts that are necessary to sound judgment in de- 
veloping a better balanced and much stronger investment program. 


THE FINANCIAL WoRLD is alone worth far more than $10 per year in a time like this to even 
a small investor. Remember that besides THE FINANCIAL WorLD each week a yearly sub- 
scription will entitle you to our enlarged stock ratings and data book each month. The 
latter now includes every stock listed on the N. Y. Stock Exchange and N. Y. Curb and 
is invaluable for quick reference for statistics and ratings on over 1600 different issues. 


Without extra cost we also give free to each yearly subscriber the valuable personal confiden- 
tial advice privilege so that you may write us as frequently as four times each month if 
desired, provided you follow the simple rules of our advice department. Besides the Con- 
fidential Advice Privilege we are still offering an immediate survey of 20 of your listed 
securities provided you attach the list to your order at the time you send your remit- 
tance of $10. 


THE Financia, Wor p, 21 West Street, New York, N. Y. J. 16 


For enclosed $10 please enter my annual subscription for THe FrnaNciaL Worip each week, a copy of the enlarged “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty of my listed securities, a 
copy of Mr.. Guenther’s new $1.00 book, “INTELLIGENT INVESTMENT PLANNING,” booklet showing price ranges of stocks 
1929 to 1936 and the regular advice privilege as per your rules. 


Special Offers — Check Your Choice 
Annual subscription with reprints of 736 revised “Stock Factographs”’—Remit $11.55. (This 


offer also includes survey of 20 listed securities.) 


Six Months’ subscription with 736 REVISED “Stock Factographs”—Remit $6.75. (No survey 
included.) 


Annual subscription with new 256 page Bond Book giving vital data and ratings on 4800 
different bonds. Regular price of this book is $2—Remit only $10.50. 
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FIGHT CANCER WITH KNOWLEDGE. | | Under this slogan the women of 


America are uniting in the first national campaign to fight cancer and its allies, 


fear and ignorance—uniting in a mighty effort to save human life. 


Cancer can be cured if discovered in time. Perhaps as many as half 


the 140,000 persons who die of it each year can be saved by the spread of 


truth and knowledge. 


March with us in this great Crusade! 


WOMEN’S FIELD ARMY 


WHAT YOU CAN DO TO HELP American Society for the Control of Cancer 
Enlist in the Women’s Field Army. Send $1 1250 Sixth Avenue, New York City 

to the American Society for the Control of Cancer 

today. Seventy cents of your dollar will be spent 

by your State Division in cancer control work. 
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